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PACIFIC GAS AND ELECTRIC LOMPANY 


SAN FRANCISCO, CALIFORNIA 


The Company’s properties form an interconnected 
system, located entirely within the State of Califor- 
nia. For more than twenty-nine years operations 
have been subject to regulation by the California 


State Railroad Commission. 


The Company operates electric generating plants 
having an installed capacity of 1,825,825 horsepower 
and is one of the largest producers and distributors 


of electricity in the United States. It also ranks 


among the major distributors of natural gas in the 
country. On March 31,1941, electric customers num- 
bered 935,358, gas customers 664,808, and water 
and steam customers 12,660. 

In the year ended March 31, 1941, 71.5% of op- 
erating revenues were derived from sales of electric 
energy, 27.4% from sales of gas, and 1.1% from 
minor activities. The well diversified character of 
the Company’s business tends to stabilize earnings 


and also to permit of economical operation. 


SUMMARY OF CONSOLIDATED INCOME STATEMENT 


12 Months to 


Gross Revenue, including Miscellaneous Income - - - $110,890,132 
Operating Expenses, Taxes (except Federal income taxes) and Provision 
for Depreciation, Insurance, Casualties, Uncollectible Accounts and 
Pensions - - - - - 66,702,069 
Gross Income - - - - - - $ 44,188,063 
Bond and Other Interest, Discount and Other Income Deductions - . 11,598,861 
Net Income before Provision for Federal Income Tax - - §$ 32,589,202 
Provision for Federal Income Tax - - - - 8,770,190 
Net Income to Surplus - - - §$ 23,819,012 
Dividends of Subsidiaries on Capital Stocks held by Public, etc. - - 1,595 
Remainder—Applicable to Pacific Gas and Electric Company - $ 23,817,417 
Dividends on Preferred Stock - - 7,909,822 
Remainder—Applicable to Common Stock — - - - - §$ 15,907,595 
Number of Full Shares of Common Stock outstanding at end of period - 6,261,274 
Earned per Share of Common Stock - - - - $2.54 
RECORD OF RECENT GROWTH 
Gross Sales of Sales of 
Year Ended Operating Electricity Gas Number of 
Dec. 31 Revenue K.W.H. Cubic Feet Stockholders 
1936 - - - = $ 95,333,336 3,696,378,000 53,439,510,000 90,263 
1937 - - + + 100,443,116 3,935,803,000 59,531,331,000 92,704 
1938 - - - - 101,424,595 3,906,866,000 62,477,013,000 95,985 
1939 - « 407,175,355 4,409,568,000 69,934,787,000 95,784 
1940 - += += = 109,980,302 4,671,953,000 77,283,044,000 96,122 
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The Utilities 
Armageddon 


U iitity security holders should no 
longer stand idly by while the con- 
tinued erosion in the value of their 
investment proceeds unchecked. They 
should discard the spirit of defeatism, 


in the grip of which they seem to be 
held. 


HOPE REMAINS 


By no means have they exhausted 
their resources to defend their prop- 
erties nor are they so powerless that 
they are unable to extricate them- 
selves from the grinding political vise 
in which they think they are pinioned. 

They now face their Armageddon 
—the last battle to decisively deter- 
mine whether an order of a govern- 
ment body to dissolve their proper- 
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By Louis Guenther 


Louis Guenther 


Would Rally Utility Stockholders 


ties can be carried out under the Con- 
stitution. Note, I quote the Consti- 
tution, which, in the Bill of Rights, 
guarantees the citizens that their 
property will not be taken away from 
them except by due process of law. 


FINAL DECISION? 


This is important for utility inves- 
tors to know, since that legal question 
has not yet come squarely before the 
Supreme Court for a final decision. 
In the Alabama Power case it was 
raised by that corporation, but the 
Court took the position then that 
there was no evidence before it to in- 
dicate that any property was being 
confiscated without due process of 
law, and that when the question arose 
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there would be plenty of time to pass 
upon it. 

Nor did Congress, when it enacted 
the Public Utility Act, incorporate in 
_it any such authority. If that point 
had been raised its constitutionality 
would seriously have been challenged. 
What was authorized by Section 11, 
the so-called death sentence part of 
the law, was that the Securities & 
Exchange Commission proceed with 
the integration of the holding com- 
panies. This provision was very 
vague and allowed the widest latitude 
of interpretation. It provides a loop- 
hole for the Commission to exercise 
its discretionary powers, and that 
body has assumed that it even went 
so far as to accord the SEC the right 
to fix the value of securities. 


AUTHORITY QUESTIONED 


No other opinion but that the Com- 
mission thinks it can exercise this au- 
thority can be drawn from some of 
its recent announcements that certain 
common stocks of successful holding 
companies would have no value when 
their “integration” is completed. 

That implies that without any legal 
restraint they would exercise the 
power to destroy the value of these 
securities, without providing their 
owners with any opportunity of re- 
dress. Under the Constitution such 
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ix time-worn adage that one 
cannot eat his cake and have it is still 
true and applies with equal logic to 
attempts to increase taxes upon util- 
ities while at the same time demand- 
ing that rates be reduced in order to 
benefit consumers.” The utility indus- 
try speaking? Not at all. It’s an 
excerpt from the 1940 annual report 
of the Public Service Commission of 
the State of New York, regulatory 
body for the industry in that com- 
monwealth. 

Devoting one entire section to the 
subject, “The Increasing Burden of 
Taxation Upon Utilities and Its Re- 
lation to Rate Making,” the Commis- 
sion points out that rising taxes hin- 
der rate reductions. Taking the New 
York metropolitan area as an ex- 
ample, the regulatory body shows 
that an average of 18.29 cents of 
every revenue dollar received by gas 
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Is Liquidity the 
Answer? 


— 


Good Yields from 
“Depression Dividends” 


action should amount to piracy. The 
founders of the republic, when they 
drew up their Magna Carta, were 
zealous in their determination to pre- 
vent any such development. 

What amounts to a sordid anachro- 
nism in this entire picture of the 
utility industry is that its securities 
are quoted almost at sheriff prices 
despite the fact that its production is 
now at its peak, and the securities 
which the Commission has stigma- 
tized as possessing no value are actu- 
ally showing good earnings, when 
compared with their current market 
value. 


TRUE YARDSTICK 


It has been an established rule in 
investment circles that the yardstick 
determining values is earning power. 


This traditional principle has been 
now thrown upon the scrap heap by 
the Commission. But utility security 
holders should strive with every legal 
source available to check such an in- 
terpretation of their rights. It is con- 
fiscatory and in complete contradic- 
tion of the guarantees the Constitu- 
tion provides. 

They have the legal right to peti- 
tion the law to restrain any order of 
the Commission that tends to deprive 
them of their property rights. That 
gate is now the only one left open to 
them to prevent such confiscation. 

Any security holder or any group 
of them if they took this action when 
this necessity arises would have more 
than an even chance of winning their 
battle of Armageddon. 


ACTION NECESSARY 


Moreover, if holders of utility se- 
curities, who at conservative esti- 
mates number around 10 million, 
took vigorous measures for their pro- 
tection against the punitive attitude 
of the Commission, they might suc- 
ceed in arousing Congress to the need 
of amending this law so it will not 
serve the tragic end of destroying in- 
vestments which, free from political 
oppression, could well regain the high 
rating to which the successful utility 
industry is entitled. 


Body Hits Utility Taxes 


and electric utilities in 1939 was paid 
out in taxes. (Last year, the amount 
was no doubt larger.) This contrasts 
with 8.50 cents paid in taxes by the 
same utilities in 1925! 

With respect to that situation the 
Public Service Commission has this 
to say: “When taxes have reached 
a state where they represent from 15 
to 20 per cent of the gross revenues 
of a company, and there are instances 
where they are even higher, they play 
an important part not only in the fix- 
ation of rates in the validity of 
many comparisons.” 

The commissioners here refer to 
the fact that, at times, rates in a com- 
munity appear to be higher than those 
charged elesewhere. Consumers then 
conclude that the higher rates are ex- 
cessive and should be _ reduced 
promptly. Such comparisons are not 
always fair. One reason is power 


costs, another is wages, a third is 
character of service, and a fourth is 
taxes. For instance, if a plant has no 
taxes to pay, its rates apparently 
could be 20 per cent lower than in the 
case of a company that has to pay 
levies amounting to 20 per cent of its 
gross revenues. 

The report admits that the Public 
Service Commission is not the finan- 
cial authority for any city or state 
or the Federal Government. Hence, 
it has no power to determine tax 
needs. But it is primarily interested 
in pointing out the final result of 
taxing utilities in such a way that 
the burden is passed on to users. Un- 
der such circumstances, says the re- 
port, “when consumers and public of- 
ficials demand lower rates they can- 
not logically or fairly expect the same 
results that would be anticipated if 
taxes had not been increased.” 
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Bring 
New Opportunities 


D ismemberment of the leading 
utility holding companies under the 
Public Utility Act of 1935, as it will 
be carried out if the SEC has its way, 
has its rosier side for investors. For 
out of the fundamental changes which 
the SEC envisages there will emerge 
a large number of new investment 
opportunities—securities of sound op- 
erating companies experiencing grow- 
ing revenues and earnings. Some of 
the smaller companies are likely to 
become largely locally owned. But 
others will make their appearance on 
the various stock exchanges and 
promise to become important invest- 
ment media. 


SHARES DIVESTED 


It is probable that in some in- 
stances, the shares of the subsidiary 
companies to be divested will be dis- 
tributed to the stockholders of the 
respective holding companies, after 
retirement of the latters’ bonds 
and/or preferred stocks. For instance, 
a plan along those lines has already 
been discussed with the SEC by Na- 
tional Power & Light. In other in- 
stances, the securities of the operat- 
ing companies which will not be re- 
tained in the “integrated”? system 
may be offered to the public by under- 
writers. The North American Com- 
pany, for example, has recently ef- 
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fected cash sales of some of its hold- 
ings of subsidiaries as part of a pro- 
gram for system simplification, and 
United Gas Improvement has sold 
its control of Connecticut Light & 
Power Company. 

Here are just a few of the operat- 
ing companies whose common stock 
may wind up in the hands of the pub- 
lic, if indicated SEC ideas prevail: 

Under SEC interpretation of Sec- 
tion 11 of the Utility Act, Engineers 
Public Service would be permitted to 
retain either (but not both) Gulf 
States Utilities or Virginia Electric & 
Power. Inasmuch as the Virginia 
company contributes somewhat more 
than half the parent’s consolidated 
earnings, and Gulf States furnishes 
about 20 per cent, it may well be the 
latter that will be dropped. 

In that event, there would prob- 
ably become available to investors the 
common stock of a company whose 
earnings have risen steadily from 
$2.94 per share in 1936 to $6.57 in 
1940, and whose dividend rate in the 
meantime has been increased from 
$1.61 to $4 a year. Over 90 per 
cent of gross last year was derived 
from electric sales, depreciation was 
somewhat higher than average, at 
13.5 per cent of gross, and a 65.7 per 
cent operating ratio attested to ef- 
ficient management. 


A number of the Commonwealth 
& Southern properties also seem des- 
tined for ownership by the investing 
public. Pennsylvania Power Com- 
pany, for instance, does not appear 
to fit into either the northern or the 
southern properties of the parent. 
This operating company derives 100 
per cent of its revenues from elec- 
tricity, and the past three years es- 
pecially have witnessed impressive 
growth. Gross rose from $3.98 mil- 
lion in 1938 to $4.7 million in 1940. 
Common share earnings have been: 
1938, $2.96 ; 1939, $4.92 ; 1940, $5.81. 
For the same years, dividend pay- 
ments were $1.39 $2.00 and $4.50, 
respectively. 

Considerably removed from _ its 
principal service area, Electric Power 
& Light will probably not be per- 
mitted to retain its Utah and Idaho 
properties. Its Idaho Power Com- 
pany subsidiary has expanded gross 
from $4.7 million four years ago, to 
$6.4 million last year. Although 
taxes and increased depreciation 
charges (latter still are comparatively 
low ) have been cutting into earnings, 
the 1940 showing of $7.15 per share 
still was well above the $4.84 for 
1936. (Peak was $8.53 per share, 
for 1938.) Dividends have been 
raised twice in recent years, from 
$3.33 in 1936 and 1937, to # in 
1938 and to $5 in 1939 and 1940. 


OTHER BREAK-UPS 


Among the various components of 
the present National Power & Light 
system, Carolina Power & Light’s re- 
cent performance has been consider- 
ably better than the average for the 
industry. With 96 per cent of gross 
coming from electricity, the company 
has increased its kwh. sales per do- 
mestic customer by nearly 40 per cent 
from 1936 to 1940. At least a par- 
tial reason therefor has been the 
steady reductions in the average do- 
mestic rate, from 3.8 cents (1936) to 
2.9 cents (1940). In the same period, 
gross was up from $10.9 million to 
$14.5 million. Operating ratio of 
57.7 per cent for last year is excep- 
tionally low but a depreciation charge 
of only 7.4 per cent of gross suggests 
that some increase here may be seen. 
Earnings, which amounted to 34 cents 
per share of common for 1936, were 
$1.10 last year. Dividends have been 
increased three times, from nil for 
1936 to 24 cents for 1939 and 1940, 

Under United Light & Power’s in- 
tegration plan, the Columbus & 
Southern Ohio Electric Company 
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would presumably be disposed of. 
This operator's revenues (80 per 
cent electric) have risen about 20 per 
cent in the past four years, to $12.9 
million for 1940. Operating ratio 
last year was 68.8 per cent ; deprecia- 
tion amounted to 12.6 per cent of 
gross (with another 16.1 per cent go- 
ing to taxes). Common stock earn- 
ings, which were $10.15 per share in 
1936, amounted to $13.81 a share 
last year. An $8 dividend has been 
paid in each of the past four years, 
against $6 in 1936. 


NEW OPPORTUNITIES? 


Numerous other operating com- 
pany situations could be described, 
ranging from sound investment grade 
down into the speculative category. It 
may of course develop that a change 
in SEC policy will result in the di- 
vorcement of fewer units than pres- 
ently seems probable. But in any 
event, the present indications are that 
the investor’s range of choice in the 
operating utility field will be ma- 
terially widened during coming years. 


Power Generating 
Capacity Adequate: 


politically-inspired insinu- 
ations to the contrary, there need be 
very little concern as to the ability 
of the domestic light and power in- 
dustry to furnish as much electricity 
as may be required to keep defense 
machines humming. This is an im- 
portant consideration in the defense 
program. The installation of ma- 
chinery depending wholly or in part 
on electric power has outrun the level 
of industrial production in recent 
years. In consequence, industrial use 
of power set an all-time peak last 
year at a level some 40 per cent in 
excess of the 1929 figure, and ac- 
counted for more than half of the 
total sales of electric energy. 

At the end of 1940, generating ca- 


Principal theme 


of the past several months. 


Annual Meeting for Utility Men 


o W. Kellogg, president of the Edi- 
son Electric Institute, and now serving 
with the Office of Production Manage- 
ment, is presiding officer at the ninth 
annual convention of the Institute which 
is currently in progress in Buffalo. The 
gathering, which runs from June 2 to 
June 5, is being attended by some 1,500 
utility executives and representatives. 
is the adjustments 
necessary to bring the utility industry 
in line with rapidly changing conditions 


The convention will hear talks by men 
such as Tom P. Walker, president of Gulf States Utilities 
Company; R. E. Fisher, vice president, Pacific Gas & Electric 
and chairman of the General Sales Committee, Edison Electric 
Institute; A. E. Silver and J. E. Moore, Ebasco Services 
Incorporated ; and Col. Howard S. Bennion, vice president and 
managing director of the Edison Electric Institute. 

Among the prominent speakers not connected with the elec- 
tric utilities who will address the group are: W. L. Batt, 
deputy director, OPM, Production Division, and president of 
SKF Industries; W. P. Witherow, chairman of the National 
Defense Committee, National Association of Manufacturers 
and president of the Blaw-Knox Company; and Carl Snyder, 
former statistician of the Federal Reserve Bank of N. Y., and 
author of “Capitalism the Creator.” 


B.& S. 


C. W. Kellogg 
EEI to OPM 


pacity amounted to 41.6 million kilo- 
watts. During December, the year’s 
busiest month for the utility com- 
panies, the sum of the non-coincident 
hourly peak loads reported by sys- 
tems representing about 90 per cent 
of the total power supply was only 
27.3 million kilowatts. Arbitrarily 
increasing this figure by one-ninth in 
order to raise it to a theoretical 100 
per cent gives a derived peak load 
of slightly under 30.4 million kilo- 
watts. 

The margin of safety between this 
figure and the total installed capacity, 
even on a narrow statistical basis, is 
thus ample. The picture becomes 
even more encouraging when it is 
considered that the capacity figure 
makes no allowance for overload ca- 
pacity, and that the data for peak 
loads are purely arbitrary. Obvious- 
ly no two systems experience maxi- 
mum demands on their facilities at the 
same time because of differences in 
local weather conditions and in the 
division ef sales. Thus, one com- 
pany whose demand is largely resi- 
cential would probably record its load 
peak during the evening, whereas an- 
other depending heavily on industrial 
requirements would experience its 
period of greatest demand during the 
day. Interconnections between these 
two systems would enable each to sell 
power to the other during its own off- 
peak periods. 


KEEPING AHEAD 


Last year the construction expendi- 
tures of the electric power industry 
amounted to $606 million, the largest 
total since 1930. The budget for 
1941 calls for the disbursement of 
$730 million. It is anticipated that 
additions to generating capacity this 
year will equal some 3.4 million kilo- 
watts before making deductions for 
equipment retired from service or re- 
duced in capacity rating. Transmis- 
sion and distribution facilities will 
also be enlarged on a very substantial 
scale. This industry has never been 
satisfied merely to keep up with the 
growing requirements for its services, 
but has consistently kept well ahead 
of them. 
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Utilities and Inflation 


Why Bark May 
Worse Than Bite 


Inflation hangs like a threatening arch over the 
utilities. But those who think it is a particular 
bane for the utility investor will find more than 
one provocative thought in this discussion. 


* might call it “economic civil 
war’ —this sharp difference of opin- 
ion as to whether or not the United 
States is headed for a period of 
inflation. 


PRICE PROSPECTS 


Some point to huge defense ex- 
penditures, sharply rising labor costs, 
present incomplete price controls, the 
existing high level of money supply, 
etc., and say yes. Others point to 
plans for more extensive price con- 
trols, possible compulsory savings, 
higher taxes, the great productive ca- 
pacity of American industry, etc., 
and say no. 

But in the event that a big jump 
in prices actually does occur, there 


are perhaps few persons who would 
have encouraging words for holders 
of electric utility common stocks. 
This attitude is based on the general 
idea that: (1) utility rates are regu- 
lated and thus utility companies re- 
ceive a fixed return for their services ; 
and (2) rate adjustments therefore 
lag far behind increases in wage and 
material costs. 

It seems necessary only to recite 
these points to raise discouragement 
in the heart of the utility investor. 
Frankly, there is a factual background 
of truth to support the aforemen- 
tioned generalizations. But they are 
not the whole story. For there are 
several other factors involved—off- 
setting factors—that are not usually 
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publicized. Let us begin by consider- 
ing the statement that “utility rates 
are regulated.” 

On the face of things, this is so. 
But it should be recognized that the 
various State regulatory bodies have 
jurisdiction largely over retail rates 
(represented chiefly by commercial 
and residential takings). The other 
side of the picture has to do with so- 
called wholesale rates—or prices paid 
by industrial organizations (manu- 
facturing enterprises, mines, foun- 
dries, etc. ). 

In effect, these are determined by 
negotiation between the utility com- 
pany and the prospective purchaser. 
Now, the wholesale load comprises 
roughly half of all kilowatt output. 
And so far as revenues are concerned, 


it accounts for some one-third of the 
ee ° ” total. Thus, it becomes evident that 
An “Inflation Breakdown” of the Average utility operations can exercise an ap- 
Electric Utility Revenue Dollar preciable degree of rate flexibility in 
; this direction. 
Assuming Assuming 

rox, in costs anda in n } 

Cost Factors: basis wholesale load wholesale load ‘ ; , 
With these facts in mind, assume 
d $1.166 that the popular conception of an in- 
Salaries and Wages........... 0.20 0.240 0.260 flationary spiral does get under way 
0.18 0.216 0.234 —what then ? 

Deprec. and Retirements...... 0.11 0.132 0.143 Operating expenses and_ costs 
0.08 0.096 0.104 would go up, but important differ- 
NE, od lagual 0.06 0.072 0.078 ences would be seen among the vari- 
General and Miscellaneous.... 0.04 0.048 0.052 Cus Management fac- 
| woanaiatiie conegreenes tors, if nothing else, would see to that. 
Total Costs $0.67 $0.804 $0.871 But more important is the type of 
Available for interest, divs., power employed, whether steam or 
amortiz., and surplus......... *$0.33 $0.279 $0.295 hydro. With fuel costs pointing up- 
*Interest charges account for approximately 12 cents of this figure. ward, steam generators ( such as 
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American Water Works, Consoli- 
dated Edison, Commonwealth Edi- 
son, Detroit Edison, and Public Serv- 
ice of N. J.) would occupy a more un- 
favorable position than those generat- 
ing preponderantly with hydro plants 
(for example, Niagara Hudson Pow- 
er, Pacific Gas & Electric, and 
Southern California Edison). 

If we are to accept the fact of an 
inflationary spiral, then we must also 
accept the fact of an increase in busi- 
ness activity. This, of course, is just 
another way of saying that demand 
for electricity will expand. Which 
brings us to a consideration of the 
tabulation on page 7. 

The figures in the first column 
show the approximate disposition of 
the “average electric utility revenue 
dollar” at the present time. The sec- 
ond column shows what would hap- 
pen to each of these figures in the 
event of a 20 per cent increase in 
costs and a 25 per cent increase in 
wholesale revenues, with no con- 


sideration accuraeu mcicases in com- 
mercial and residential revenues. The 
last column presents these data on 
the basis of a 30 per cent rise in costs 
and a 50 per cent rise in wholesale 
revenues. 

A study of the table reveals that 
increases have been applied without 
qualification. (As a practical matter, 
for example, “Salaries & Wages” 
would not necessarily show an im- 
portant rise as a result of increased 
business.) This stems from nature of 
the whole study, which is obviously 
theoretical in many respects. In other 
words, these computations cannot be 
applied to just any utility operating 
company ; they require discrimination. 
But the interested investor is sure to 
find much food for thought in the 
indicated conclusion. And it is this: 
that even in an “inflationary period,” 
the industry is capable of realizing a 
balance sufficient to service debt and 
provide for dividends and surplus. 

It is interesting to note that re- 


cent establishment of the Office of 
Price Administration and Civilian 
Supply (OPACS) may eventually 
turn out to be one of the most signifi- 
cant events in recent utility history. 
Why? Simply because that body is 
committed to prevent sharp, unwar- 
ranted price increases. Already, 
steel quotations have been frozen and 
an unofficial ceiling placed on cer- 
tain metals such as copper. This, it 
should be added, is only a beginning. 
For further price controls are on the 
way. 

The utilities hold a highly impor- 
tant stake in fixed property. By the 
same token, they are among the lead- 
ers in new construction and expend 
large amounts for maintenance. Ob- 
viously, then, price stability would be 
a distinct advantage to the industry— 
particularly since it would find it dif- 
ficult to advance retail rates fast 
enough to keep pace with price 
developments in  an_ inflationary 
economy. 


Twenty Sound Utility Investments 


Investors who desire to add to their holdings 
in this group will find suitable selections 
covering a wide range of requirements. 


a gross revenues of the 
public utility industry may not in- 
crease sufficiently to offset the burden 
of sharply higher taxes and increased 
operating costs, the margin of protec- 
tion for interest and dividend require- 
ments on bonds and preferred stocks 
of well established companies with 
good records should be adequately 
maintained. Numerous opportunities 
are available in this group, offering 
yields commensurate with the de- 
gree of risk involved. 

For those investors concerned pri- 


marily with safety of principal, re- 
gardless of yield, selections should be 
confined to the high grade issues in 
the appended list. Others whose re- 
quirements are less rigid will be able 
to obtain better than average returns 
among the various medium grade se- 
lections. 

Of the high grade bonds in the list 
only two are quoted above call price. 
But in these instances the coupon 
rates are low enough to suggest little 
likelihood of any refunding opera- 
tions. One issue in the medium grade 


bond group is quoted a point above 
call price (Illinois Power & Light 
5s), but the high coupon rate pro- 
vides a cushion against possible re- 
demption. 

The three holding company deben- 
tures in the medium grade bond cate- 
gory are backed by substantial assets 
which should more than provide for 
par or redemption values if ultimate 
liquidation becomes necessary. Earn- 
ings should continue to provide ade- 
quate coverage of interest require- 
ments in the meantime. 


Investment Opportunities in the Utility Group 


BONDS PREFERREDS 

Call Recent Net Call Recent Net 

HIGH GRADE Price Price Yield HIGH GRADE Price Price Yield 
Southern Cal. Edison Ist & ref. 3s, 1965 108 103 2.84 West Penn Power 4%% pid............ 115 114% 3.92 
Southern Bell. Tel. & Tel. deb. 3s, 1979 110 105 2.78 Pacific Gas & Elec. 54% ceer $25) pfd. 291% 4.66 
Montana Power Ist & ref. 334s, 1966.... 106 106 =—s 3.41 Amer. Gas & Elec. 434% pfd........... 107 4.44 
Washington Water Power Ist 3%s, 1964 108% 109 2,95 United Gas & Imp. $5 pfd.............. 110 108 34.63 
N. Y. Stenme Ist 334s, 105 10612 3.09 Paciic Tel. & Tel. 696 N.C. 150 4.00 

- MEDIUM GRADE MEDIUM _ GRADE 

Amer. Power & Light deb. 6s, 2016.... 110 106 5.58 Consolidated Edison $5 pfd............. 105 96 5.20 
Continental Gas & Elec. deb. 5s, 1958... 102 98 5.18 Public Service Corp. N. J. $5 pfd....... N.C. 99% 5.03 
Illinois Power & Light Ist & ref. 5s, 1956 105 106 4.47 West Pean Biec. G7 “A”. .....ccsccess 115 98 7.15 
Pacific Power & Light Ist 5s, 1955...... 103% 98 5.10 Columbia Gas & Elec. 6% “A” pfd...... 110 738.25 
Amer. Water Works & Elec. 6s, 1975... 110 109% 5.39 Georgia Power $6 pfd.................. 110 107 5.60 
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Where Are Utilities’ Revenue Gains Going? 


Increases in gross are not being carried through to 
net, largely because of higher taxes and depreciation. 


_ by a larger demand for 
industrial power as a result of the 
defense program, the majority of util- 
ity enterprises registered fairly sub- 
stantial gains in electricity output and 
in gross revenues during the first 
quarter of 1941. The relative extent 
of these increases was, of course, de- 
cidedly uneven ; the units in the most 
favorable position were those (such 
as Niagara Hudson Power and Com- 
monwealth & Southern) operating in 
highly industrialized areas and de- 
pending heavily on industrial de- 
mand. At the other end of the scale 
were units such as Consolidated Edi- 
son and Peoples Gas Light & Coke, 
which have a predominantly domestic 
load. 


GAINS REPORTED 


As is indicated in the tabulation 
below, fifteen of the more important 
utility companies which have reported 
their first quarter earnings realized 
gains in gross totaling $22.2 million 
over the results for the same period 
of 1940. This represented an im- 
provement of 5.6 per cent. Never- 
theless, this entire advance, and $732,- 
000 more, was eaten up by higher 
expenses, and these units taken to- 
gether consequently earned about one 
per cent less this year than last. 

This comparison is distorted some- 
what by the inclusion of Columbia 
Gas & Electric and Consolidated Edi- 
son. The latter is by far the largest 
unit included in the table and it thus 
weights the final results rather heav- 
ily. Gas sales by both of these com- 
panies were lower this year than last 


because of the milder weather, which 
reduced the consumption of gas for 
heating purposes ; steam sales by Con- 
solidated Edison were also lower for 
the same reason. Furthermore, this 
company accrued its Federal income 
taxes at a 30 per cent rate, while Co- 
lumbia Gas was subject to a substan- 
tial excess profits tax. 

Even if these two units be excluded 
from consideration, however, it is ap- 
parent that only a small portion of 
the utilities’ gains in gross is being 
carried through to net. The other 
thirteen companies stepped up their 
total revenues by $20.8 million, but 
their combined net incomes increased 
only $2.7 million. A glance at the 
table will indicate that higher taxes 
and depreciation charges are chiefly 
responsible for this showing. 

Every enterprise represented in the 
tabulation was forced to increase its 
allotment to the tax collector, and 
with the exception of Peoples Gas 
Light & Coke all these companies 
made more generous charges for de- 
preciation. This latter trend reflects 
compliance with the objective of more 
uniform—and more stringent—depre- 


ciation accounting established by the 
SEC. 


TAX RESERVES 


In addition to Columbia Gas, 
American Water Works and West 
Penn Electric were forced to set aside 
substantial sums for excess profits 
taxes. Niagara Hudson Power made 
no such charge, but accrued normal 
taxes at the 30 per cent rate which 
is expected to supersede the present 


24 per cent payment. In a decidedly 
different tax category was North 
American Company, which made a 
24 per cent charge for Federal in- 
come taxes during the first quarter 
of the current year, and revised its 
comparative statement for a year ago 
to the same basis. 

Four companies—American Water 
Works, Columbia Gas, Consolidated 
Edison and Southern California Edi- 
son—showed increases in taxes and 
depreciation which, taken together, 
more than wiped out their gains in 
gross. West Penn Electric came 
very close to being placed in the same 
position. Southern California Edi- 
son, however, effected economies in 
other accounts which permitted the 
company to retain almost a quarter 
of its increase in total revenues. 
Fixed charges were reduced by more 
than $300,000, primarily due to last 
year’s funding operation. 


COSTS HIGHER 


In most cases operating costs other 
than taxes and depreciation showed 
moderate increases, a perfectly nor- 
mal performance in view of the higher 
rate of activity this year. American 
Gas & Electric’s increase was larger 
than average, largely because of the 
cost of a pension system which was 
introduced late in 1940. Peoples Gas 
Light & Coke went to the other ex- 
treme; this company’s net income 
rose some $73,000 more than did its 
gross despite an increase of about 
$99,000 in taxes and depreciation 
combined. No other company with 

(Please turn to page 23) 


Changes in Utilities’ First Quarter Earnings 


—— Gross Revenues —— Taxes 

COMPANY: (000) % Change (000) % Change 
Amer. Gas & Electric........ + $1,980 + 9.2 + 8 +30. 
Amer. Water Works ......... + 1,004 + 69 + 984 +43.1 
Columbia Gas & Electric..... + 864 + 2.5 + 2,368 +55.5 
Commonwealth Edison ....... + 2,041 + 5.0 + 1,363 +17.9 
Commonwealth & Southern... + 3,923 +10.0 + 2,337 +43.0 
Consolidated Edison ......... + 557 + 0.8 + 1,498 +10.5 
Cons. Gas. of Baltimore...... + 815 + 7.8 + 392 +25.5 
Engineers Public Service..... + 1,166 + 8.3 + 621 +31.8 
Niagara Hudson Power...... + 2,513 +11.0 + 1,410 +34.8 
North American Co........... + 1,994 + 5.6 + 707 +10.9 
Peoples Gas Light & Coke.... + 203 + 17 + 130 + 9.5 
Public Service of N. J......... + 2,201 + 6.1 + 1,103 +18.7 
Southern California Edison... + 516 + 5.0 + 567 +27.2 
United Gas Improvement..... 1,498 + 5.9 + 362 + 8.7 
West Penn Electric.......... + 962 + 8.6 + 909 +54.0 
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Depreciation Net Income——— 


(000) % Change (000) % Change 
+ $298 +114 
+ 9% + 7. — 246 —20.5 
+ 187 + 48 —2,141 —28.3 
+ 285 + 68 + 175 + 1.9 
+ 473 +10.8 + 580 +13.2 
+ 438 + 6.3 —1,315 — 85 
os 62 + 6.2 — 114 — 6.1 
+ 109 + 6.9 + 203 +10.9 
+ 225 + 8.0 + 740 +30.9 
+ 310 + 68 + 661 +12.5 
— <3i — 42 + 276 +20.0 
+ 244 + 8.4 + 233 + 3.4 
+ 85 + 49 + 123 + 47 
+ 112 + 4.7 + 545 + 7.6 
+ 50: + 40 — 306 —17.6 
+$2,945 + 6.9% — $732 — 10% 
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NEWS AND OPINIONS ON ACTIVE STOCKS 


PRICES ARE AS 


American Tel. & Tel. A+ 


At present prices, around 150, 
stock deserves to be included in well 
diversified investment lists (ann. div., 
$9; yield, 6%). On June 25, stock- 
holders will act on recent proposals 
for new financing. Assent will launch 
company on the largest single debt 
flotation in its history ($234 million 
of convertible debentures). Most of 
this money will be used to finance 
construction incident to defense ac- 
tivities (FW, May 21; p. 4). It is 
expected that the Bell System will 
add some 1.5 million new telephones 
in 1941—or about 50 per cent more 
than ever before in a single year. 
(Also FW, Apr. 23.) 


Caterpillar Tractor 

Stock represents one of the more 
attractive speculations in the cyclical 
group; approx. price, 42 (ann. div., 
$2). This outstanding industrial or- 
ganization continues to report year- 
to-year gains in sales and earnings. 
Increases are stemming from rising 
farm income, industrial improvement 
and defense contracts. If current 
trends continue, company should bet- 
ter last year’s net of $4.16 a share 
in 1941. (Also FW, Feb. 12.) 


Chickasha Cotton Oil Cc 

Athough highly speculative, pres- 
ent trends warrant retention of exist- 
ing holdings of shares in moderate 
amount; approx. price, 12 (declared 


NOTICE TO READERS 


invitation is extended to our 
subscribers to write Louis 


GUENTHER, the publisher of THE 
FINANCIAL WORLD, expressing their 
opinions on any subject discussed 
in the columns of the magazine— 
whether favorable or otherwise. 


Ratings are from THE FINANCIAL Wor.p Inde- 
pendent Appraisals of Listed Stocks. 
individual Stock Factographs for further vital 
information and statistical data on these items. 


Refer to in the magazine. 


and_ information 


25 cents so far this year). This lead- 
ing cottonseed oil unit winds up its 
fiscal year on June 30. Unofficial 
forecasts place net for the twelve 
months at the equivalent of $1 a 
share, contrasted with 37 cents in the 
preceding fiscal year. This would be 
the best result since 1935, reflecting 
improved price structure for cotton- 
seed oil, especially in recent months. 
Dividends in 1941 should top the 50 
cents a share paid last year. 


Consolidated Oil Cc 

Although improvement should be 
recorded, shares have less-than-aver- 
age appeal; current levels, around 
6 (ann. rate, 50 cents). Based on 
recent official remarks, first half net 
of this large “independent” oil com- 
pany should exceed the 15 cents a 
share shown in the like 1940 inter- 
val. Earnings gains are also indi- 
cated for the full year, in view of gen- 
eral strengthening of the oil picture. 
For one thing, however, shares lack 
attraction because of large stock 
capitalization—which makes for slug- 
gish market movements and restrict- 
ed per share results. 


Detroit Edison A 

Operating record and prospects 
justify placement of funds in shares, 
recently quoted at 20 (indicated 
ann. rate, $1.20). Aside from con- 
ventional industrial influences, de- 
fense orders are booming the Detroit 


“Also FW” refers to the last previous item 
Opinions are based on data 
regarded as 
no responsibility is assumed for their accuracy. 
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1941 


area. This is being reflected in rev- 
enues and earnings of Detroit Edison 
Company—one of the country’s lead- 
ing utility operators. Latest twelve 
months’ comparative (to April 30) 
shows profit of $1.76 a share, com- 
pared with $1.58. Par value of stock 
was recently changed to $20 a share 
from $100, with 5 new shares issued 
for each old. (Also FW, Mar. 5.) 


Great Western Sugar B 
Stock, at recent levels around 23, 
is attractive for speculative income 
(ann. div., $2; yield, 8.7%). As ex- 
pected, company’s net in the Febru- 
ary fiscal year ($1.38 per share) was 
lower than in the 1939-40 twelve- 
month. But with crop conditions im- 
proved and higher prices in effect, 
prospects for the current fiscal year 
are favorable. With ship shortages 
looming, it is interesting to note that 
beet sugar producers are free from 
dependence on this medium of trans- 
portation. (Also FW, Mar. 26.) 


Liquid Carbonic B 

Speculative potentialities warrant 
retention of shares, now around 14 
(ann. div., $1; paid 25 cents extra so 
far this year). Reversing the usual 
seasonal trend, company was in the 
black in the six months ended March 
31—first half of its current fiscal 
year. This was made possible by net 
equal to 35 cents a share in the March 


The Most Active Stocks—Week Ended May 27, 1941 


Shares 
Traded 
42,600 
41,000 6% 6% 


Stock: 
Standard Oil (N. J.) 
Consolidated Oil...... 


37,800 8% 9% + 
Inter’]. Paper & Power 37,200 135% 14% + % 
Anaconda Copper...... 35,600 26% 26 —% 
33,800 54 53% —k 
General Motors....... 30,700 38% 37% — % 
Pullman, Inc......... 27,000 26% 275% +1% 
Kennecott Copper..... 26,800 37 36% —% 
23,800 9% 9% — 
Aviation Corp......... 23,200 2% 3% + % 


Shares c——Price— Net 
Stock: Traded Open Last Change 
Standard Oil (Ind.).. 22,600 2956 28% — % 

General Electric...... 22,100 29% 28% —1l 
Socony-Vacuum Oil... 22,000 9% 9% —% 
N. Y. Central R.R... 21,800 12% jer 
Southern Pacific...... 21,100 11% 11% — %& 
19,200 35% 3% + % 
Curtiss-Wright ...... 17,800 8% 
Standard Oil (Calif.). 17,500 22% 221% —% 
16,700 21% 21 — % 
Western Union....... 16,200 2356 23 — & 
16,100 40% 39% — % 
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quarter, thus bringing results for the 
first six months to 17 cents a share. 
(Also FW, Jan. 22.) 


N. Y. Air Brake C+ 

Shares do not possess a high fac- 
tor of marketability, but cyclical pros- 
pects warrant retention in diversified 
lists; approx. price, 35 (ann. div., 
$2). With freight car orders at a 
16-year record, air-brake equipment 
should be in considerable demand. 
This, in addition to substantial arma- 
ment business, should bring excellent 
volume in 1941. Company will prob- 
ably pay another large excess profits 
tax this year. 


Pullman C+ 

Better-than-average prospects war- 
rant commitments in shares, now 
around 27 (ann. div., $1; paid 50 
cents extra in 1940). Pullman has 
again come forward with a plan to 
purchase up to $15 million of com- 
mon stock. This time, however, ten- 
ders are being invited at a definite 
price—$29 a share. This indicates 
potential retirement of around 500,- 
000 shares. Among other things, ef- 
fect would be to raise per share earn- 
ing power (FW, Apr. 16; p. 8). 
Deadline under the latest offer is 
June 5. (Also FW, Apr. 2.) 


Square D 

At present prices, around 35, stock 
is suitable for retention in speculative 
lists (paid 50 cents so far this year). 
Extensive building activity, with con- 
sequent demand for electrical equip- 
ment, has been a big factor in send- 
ing Square D’s operations to virtual 
capacity. At the same time, defense 
orders have brought capacity opera- 


tions to the Kollsmann Instrument 
division, where precision aircraft in- 
struments are produced. Current 
estimates place first half net at the 
equivalent of $3.50 a share, compared 
with $2.03 in the like 1940 period. 
(Also FW, Nov. 13, ’40.) 


Union Carbide A 

Growth and cyclical prospects con- 
tinue to justify inclusion of shares in 
long term lists; approx. price, 67 
(paid $1.50 so far this year). Recent 
buoyant tone in Union Carbide shares 
is generally credited to investment ac- 
cumulation. Company’s four main 
divisions are industrial gases ; carbon 
products; ferro-alloys; and a wide 


range of alcohols, esters, ethers, 
resins, etc. (Also FW, Nov. 6, ’40.) 
U. S. Rubber C+ 


Present positions in shares may be 
continued, purely as a speculation; 
approx. price, 21 (payment of initial 
50-cent dividend, originally sched- 
uled for April 30, has been postponed 
by litigation). Exigencies of the 
arms program are widening scope of 
this company’s production for the 
Government. It is expected, in fact, 
that U. S. Rubber may soon be called 
upon to make munitions. Since com- 
pany’s charter does not authorize this 
activity, a special meeting has been 
called for July 8 to effect necessary 
changes. (Also FW, Feb. 19.) 


Willys-Overland D+ 

While shares are obviously specu- 
lative, possibilities warrant at least 
temporary retention, at current low 
price of about 1%. Beginning next 
fall, company will undertake large 
scale production of aluminum forg- 


ings. With a $2.2 million RFC loan, 
Willys will convert part of its forge 
shop to aluminum work. When com- 
pleted, this will have more hammers 
for forging aluminum than any plant 
in the country except one owned by 
Aluminum Company. An initial or- 
der of $7 million for aluminum air- 
craft parts brings backlog of defense 
contracts to around $30 million. 
(Also FW, Feb. 5.) 


Veeder-Root * 

Though not on the statistical bar- 
gain counter, at current levels of 
about 54, present positions in shares 
may be retained (paid and declared 
so far this year, $1.50). Sharply 
higher industrial activity is stimulat- 
ing demand for Veeder-Root products 
—counting and computing instru- 
nents, hinges, stampings, die castings, 
etc. Last year, company earned 
$4.96 a share, or the best result since 
1937. This figure, however, may be 
exceeded in 1941. Dividends totaled 
$4.50 a share in 1940. 


Warner & Swasey 


Cyclical prospects warrant reten- 
tion of shares, recently quoted at 19 
(paid 80 cents so far this year). With 
additional provision made for ex- 
pected higher taxes, March quarter 
net equalled $1.27 a share, compared 
with $1.26 in the like 1940 quarter. 
This suggests ability to hold current 
year income around 1940 levels, or 
roughly $4-$4.50 a share. Warner & 
Swasey is a leading producer of ma- 
chine tools, specializing in horizontal 
turret lathes. Company also makes 
astronomical instruments and other 
precision items on special order. 


*Traded in over-the-counter. 
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A sinreh the Public Utility Act 
directed the SEC to enforce the sim- 
plification or “death sentence” pro- 
visions of the law “as soon as prac- 
ticable after January 1, 1938,” the 
industry had almost no inkling of 
how the Commission intended to 
apply the broad powers contained in 
Section 11 up to a year ago. During 
the past twelve months the SEC has 
been making up for lost time. The 
Commission has taken the position 
that the exigencies of the national 
defense program, advanced by Elec- 
tric Bond & Share as an argument 
for postponing integration proceed- 
ings, should rather be regarded as an 
additional reason for expediting the 
simplification of utility holding com- 
pany systems. 


UNCERTAINTIES REMOVED 


Through a series of rulings and 
interpretations, practically all of the 
uncertainties as to the SEC’s con- 
struction of Section 11 have been 
removed. The first major step was 
taken when the Commission agreed, 
a little over a year ago, to supply the 
United Gas Improvement Company 
with a “tentative plan” applying Sec- 
tion 11 B (1) to the U.G.I. structure. 
Similar “blueprints” which have been 
issued by Commonwealth & South- 
ern, Engineers Public Service and 
other companies have served to round 
out the SEC’s interpretation of Sec- 
tion 11 as have rejections of volun- 
tary plans prepared on the initiative 
of holding company managements, 
such as the ruling holding that the 
plan offered by Columbia Gas & Elec- 
tric did not comply with the integra- 
tion requirements of the Act. Last 
March, the SEC issued the first order 
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Progress Toward 
Utility Break-Ups 


Differences in attitude toward SEC’s interpre- 
tation of “death sentence” result in wide di- 
vergence of “integration” policies. Several im- 
portant divestment plans are well under way. 


requiring the dissolution of a major 
holding company—United Light & 
Power. 

The dicta issued by the Commis- 
sion in these and other cases demon- 
strate conclusively that it proposes to 
administer the Act on the basis of the 
narrowest possible construction of the 
law which—particularly in Section 
11—is susceptible of several interpre- 
tations both as to substance and 
degree. The drastic nature of these 
rulings evoked the following comment 
by the president of U.G.I. at the 
company’s annual meeting: “I must 
regretfully say that in my opinion the 
act is being currently interpreted as 
an anti-trust or disintegration act, 
aimed at dissolution of bigness, of 
what is called ‘concentration of eco- 
nomic power,’ such as was advocated 
by many during the months of con- 
sideration of the legislation, but 
which Congress refused to pass, 
rather than as the integration and 
regulatory act which Congress did 
pass.” 


PROPERTIES SWAPPED 


There has been some “swapping” 
of properties among holding company 
systems, on a small scale, in an at- 
tempt to achieve in a small measure 
a rearrangement of properties in 
accordance with the geographic limi- 
tations established by the Public Util- 
ity Act. 

However, much more is being done 
along the lines of selling large blocks 
of operating company shares to the 
public, thus removing them—doubt- 
less permanently—from holding com- 
pany ownership. The trend is in the 
direction of dispersion of ownership 
of utility properties rather than a re- 


Finfoto 


shuffling of holdings among big cor- 
porations. 

The conviction that the SEC is 
going far beyond the intent of Con- 
gress as expressed in the Public 
Utility Act has caused some holding 
company managements to declare 
that the more drastic interpretations 
will be contested vigorously in the 
courts. This presumably means that 
one Or more important test cases will 
be taken to the U. S. Supreme Court. 
Thus, considerable time may elapse 
before some of the more troublesome 
questions of interpretation of Section 
11 are finally settled. But important 
changes in the status of a number of 
holding companies are definitely indi- 
cated no matter what the outcome of 
the prospective litigation. 


THREE COMPLIANCES 


Three major companies have indi- 
cated that they will proceed with 
plans to effect full compliance with 
the SEC’s views. United Light & 
Power is to be dissolved. Certain 
assets will be sold and the proceeds 
used to pay off the top company’s 
bonds. Stock of United Light & 
Railways (now an intermediate hold- 
ing company ) will then be distributed 
to United Light & Power sharehold- 
ers. United Light & Railways will 
control directly the properties re- 
tained, with Kansas City Power & 
Light as the nucleus of the “primary” 
system as established under the 
SEC’s definitions. 

Standard Gas & Electric took its 
first step toward compliance by offer- 
ing to exchange stock of San Diego 
Gas & Electric for its debentures. 
This exchange offer, which is still 
open to Standard Gas debenture 
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Strategically Set for Defense 


As the war continues, this country hastens its efforts 
to defend these shores and quickens the flow of sup- 
plies to an embattled Island across the sea. 


Meanwhile, defense experts look ahead and caution 
American industry to decentralize manufacturing 
facilities—to remove them, as much as possible, from 
vulnerable coastlines. 


As this trend gains momentum, the United Light and 
Power System stands ready to do its part. For with 
strong properties serving industrial as well as agri- 
cultural areas in the Middle West, it is eminently 
suited to supply the needed power ¢o carry the in- 
creased productive burden to come. 


THE UNITED LIGHT AND 


POWER COMPANY 


holders, has resulted in distribution 
of a large amount of stock of this 
controlled operating company. More 
recently, the company has determined 
upon a comprehensive plan of geo- 
graphic integration which will eventu- 
ally result in sale of the other western 
properties, Northern States Power, 
Wisconsin Public Service, Oklahoma 
Gas & Electric, and Louisville Gas & 
Electric, and retention of Philadel- 
phia Company (the largest unit 
carrying control of Duquesne Light 
and other properties in the Pitts- 
burgh area) as the primary system. 
The management of North Amer- 
ican Company has also announced 
that it has “no disposition to engage 
in litigation for the purpose of chal- 
lenging the theoretical aspects of the 
law.” This pioneer holding company 
is to retire from the utility business. 
North American Light & Power, an 
intermediate holding company, is to 
be dissolved. Direct holdings in im- 
portant operating companies located 
in Washington, Cleveland, St. Louis 
and elsewhere will be disposed of 
either through sale en bloc or distribu- 
tion to North American stockholders. 
North American made a start this 
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year toward divestment of its hold- 
ings of Washington Railway & Elec- 
tric by distributing shares of this 
company’s stock to its common stock- 
holders in lieu of cash dividends. It 
now appears that the remaining hold- 
ings of this subsidiary will be sold to 
investment bankers for public distri- 
bution. The July 1 dividend on North 
American is to be paid in stock of 
Detroit Edison, in which the former 
holds a large minority interest. This 
dividend policy makes available large 
amounts of cash which will be applied 
to reduction of the company’s funded 
debt. 


MIDDLE GROUND? 


Some companies, while reserving 
their right to contest in the courts 
SEC orders which they consider un- 
duly restrictive, have adopted what 
might be called a middle ground. 
One of the largest sales of an opera- 
ting company stock—that of 701,253 
shares of Connecticut Light & Power 
common stock constituting all of the 
parent company’s majority holdings 
of this issue—was recently effected 
by United Gas Improvement, al- 
though the company intends to con- 


test divestment orders covering other 
controlled properties. If the current 
SEC hearings on the status of 
Luzerne County Gas & Electric 
should result in a determination by 
the Commission that U.G.I. must 
relinquish control of this unit (which 
is located in Pennsylvania not far 
from the properties of the main sub- 
sidiary, Philadelphia Electric), it 
appears practically certain that the 
company will insist upon a judicial 
ruling on the issues involved. Electric 
Bond & Share also appears to be 
following a policy of partial com- 
pliance and is attempting to work out 
a plan for liquidation of National 
Power & Light which will be accept- 
able to the SEC. However, some of 
the complex questions raised by 
efforts to apply Section 11 to the far 
flung properties of E.. B. & S. will 
doubtless have to be settled by the 
courts. 

Two other companies have indi- 
cated that they will fight the enforce- 
ment of any drastic orders for dis- 
memberment following the lines of 
the SEC “blueprints.” Commenting 
upon the tentative integration plan 
for Commonwealth & Southern, coun- 
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sel for this company stated that if the 
final decision proves to be along the 
lines of the recommendations which 
have been published, “it means litiga- 
tion just as far as we can go.” Engi- 
neers Public Service has evidenced 
an equally determined attitude on the 
questions raised by the Commission’s 
drastic interpretations of the Act 
applying to this company. In each 
case, the tentative plans would leave 
the holding company with assets re- 
duced to such an extent that the 
practicability of continued corporate 
existence would be debatable. 
Important litigation may arise from 
other parts of the P.U. Act, but Sec- 
tion 11 is doubtless the most fertile 
field for legal contests. The two main 
questions to be decided in test cases 
are: (1) the validity of the SEC’s in- 
terpretations of the terms of the Act, 
which are vague and ambiguous in 
some of the more important clauses ; 
(2) the constitutionality of the Act in 
view of the broad grants of power 
lacking “precise and defined stand- 
ards set up by the Congress itself.” 


HOW LONG? 


How much time may be consumed 
before these issues are settled, and 
what the outcome may be, cannot be 
predicted with any degree of con- 
fidence. Events during the next year 
will doubtless shed considerable light 
upon the aspects of the integration 
problem which are still obscure, al- 
though one can easily envisage sev- 
eral years of litigation before all the 
answers are given. 

In the meantime, a number of com- 
panies will doubtless proceed with the 
simplification of their structures; 
senior securities will be retired and 
operating company equities previously 
owned in entirety or largely by hold- 
ing companies will be made available 
to the public. These processes should 
not prove catastrophic for investors 
holding securities of the sound hold- 
ing company systems. Bonds are 
generally well protected, and pre- 
ferred stocks in many cases have 
liquidating values (judged by all rea- 
sonable present standards) well above 
current market prices. 

No such generalizations with re- 
spect to holding company common 
stocks are warranted. But it is inter- 
esting to note that the junior equity 
oi one of the more conservatively 
capitalized organizations — North 
American—has an apparent liquidat- 
ing value about 70 per cent above the 
prevailing market price. 
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One-Class Capitalizations 
For Holding Companies? 


Trend toward retirement of holding company senior 
securities may be hastened by SEC’s view that such 
concerns should have only common stock outstanding. 


De typical capital set-up of a pub- 
lic utility holding company contains 
a large proportion of debentures and 
preferred stock. Because of the 
SEC’s long standing criticisms of the 
large accumulations of unpaid divi- 
dends on many of these preferred 
shares and of inequitable distribution 
of voting power, the prospect of far 
reaching changes in holding company 
capitalizations is nothing new. But 
recent developments go far beyond 
the earlier concepts of corporate sim- 
plification and reduction of senior 
claims. The SEC’s goal now appears 
to be the elimination of all senior se- 
curities and the conversion of holding 
company capitalizations to a single 
class of common stock. 

Early last month the Commission 
ordered New England Public Service 
Company to change its present capi- 


Finfoto 
The Utility Bondholder— 
Another Vanishing American? 


talization to one class of common 
stock within one year, with liquida- 
tion of its affairs as the alternative. 
This holding company has an unu- 
sually complicated capital structure, 
with six series of preferred stock out- 
standing, all bearing very large ac- 
cumulations of unpaid dividends. Full 
dividend requirements on the prior 
preferred have not been earned since 
1931. The books show no equity for 
the common stock, but this issue con- 
trols 74 per cent of the voting power. 


PREFERRED BLOCKED 


In view of these considerations and 
the thin equity in subsidiary earnings, 
the Commission concluded that issu- 
ance of a new preferred stock in re- 
capitalization could not be justified 
under the standards of Section 11b 
(2) of the Public Utlity Act. (This 
part of the law deals with simplifica- 
tion of holding company set-ups on 
the basis of equitable distribution of 
voting power and other criteria. ) 

New England Public Service rep- 
resents an extreme case, and many 
will hold that there is little ground 
for dispute with the SEC’s contention 
that a holding company in this posi- 
tion should be limited to capitaliza- 
tion consisting solely of common 
stock. Much broader in its implica- 
tions is the similar tentative ruling 
with respect to Commonwealth & 
Southern. In the integration and cor- 
porate simplification “blueprint” for 
this company made public last March, 
the Commission held that C. & S. 
must take action to reduce its capital 
structure to a single class of common 
stock if it is to continue its existence 
in any form not radically altered from 
its present holding company status. 

The findings of the Commission’s 
utility division are based upon alleged 
“write-ups or other inflationary 
items,” the existence of dividend ar- 

(Please turn to page 22) 
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No significant let-down in aggregate business activity is in 
early prospect. Indications that drastic Treasury tax pro- 
posals will be rejected by Congress brighten earnings 
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outlook. 


THE BIGGEST news development of the week 
proved a dud, so far as the stock market was con- 
cerned. In fact, in the first hour of trading follow- 
ing the President's proclamation of an unlimited 
emergency only 80,000 shares changed hands and 
the industrial price average changed but a tenth 
of a point. 


ACTUALLY, of course, that decree effected no 
fundamental change in the position or outlook for 
the country, but merely constituted a further step 
along the road which we have been travelling for 
the past year. The question now remains, what 
use will the President make of the new powers 
which he has assumed? And uppermost in the 
minds of most persons is whether steps now will 
be taken to stop the wave of strikes which has en- 
gulfed the country to the serious impairment of the 
defense program. From the investors’ standpoint, 
this matter is particularly important because of 
the large sums which work stoppages have been 
costing his companies, and because wage increase 
after wage increase has been eating away at 
operating profit margins. 


ONE RESULT that seems certain to follow is an 
even greater concentration on defense production, 
at the expense of industry's "normal'’ activities. 
Although in few instances is there any trouble with 
the demand side of the picture, numerous com- 
panies are already experiencing difficulty in obtain- 
ing necessary raw materials. Priorities will un- 
doubtedly be much further extended, to the espe- 
cial detriment of companies producing goods which 
the Government feels are unessential in a war econ- 
omy. 


THIS WEEK'S step toward the shooting stage of 
the war doubtless will further prepare the public 
mind for actual participation in the conflict, with 
the result that arrival at that stage—when and if 
it comes—will find the security markets fully rec- 
onciled. The fact that market activity has been at 
such subnormal levels for so many months, furnishes 


considerable support to the opinion that no great 
shock to the price structure is in prospect. 


STOCK MARKET activity has been becoming in- 
creasingly lethargic. Daily average turnover on 
the New York Stock Exchange, which ran at about 
512,000 shares in January, got down to 389,000 
shares in March, and so far in May the average has 
been only 380,000 shares. Furthermore, since April 
18 closing prices for the industrial stock average 
have fluctuated within the narrow range of only 
2.52 points, or only about 2.2 per cent. In all 
other directions, however, price rises have con- 
tinued to be the order of the day and although 
it is not generally realized, the fact of the matter 
is that numerous commodities have been going up 
considerably faster than they did during World 
War I. 


NOTWITHSTANDING the surface indications of 
an almost complete lack of investment einterest, 
there can be found good evidence that public de- 
mand can be stirred up for securities. This is shown 
not only by the success of the sales here of British- 
held listed issues, but more recently the manner 
in which the preferred and common stocks of the 
previously little known American Viscose Corpora- 
tion were taken by investors. 


IT APPEARS to be merely a matter of time before 
the implications of the upward trend of commodity 
prices become recognized by the investing public, 
with the result of a reawakened demand for equi- 
ties. Certainly, prices of the general run of stocks 
are low when measured by the usual standards of 
earnings and dividends. And the need to increase 
income will become increasingly apparent as’ liv- 
ing costs rise and income taxes jump. The aver- 
age indivdual is on sound ground in maintaining a 
well invested position in good grade stocks which 
are affording generous yields from dividends hav- 
ing adequate earnings protection. 


_—Written May 28; Richard J. Anderson. 
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GOVERNMENT RAIL OPERATION COMING? 
One of the rumors coming out of Washington last 
week was that a set-up is being prepared in Ad- 
ministration circles to prepare for government con- 
trol and possibly government operation of the rail- 
roads—when, as and if such steps seem desirable. 
(The railroads themselves are preparing data show- 
ing that present operating efficiency is the high- 
est in history, and that they are prepared to meet 
any emergency with no delay.) During the last 
war, President Wilson took possession of the roads 
December 28, 1917, returning them to their owners 
March |, 1920. Annual payment was made on the 
basis of the average net railway operating income 
received during the preceding three years, which 
guaranty was removed September |, 1920. The 
President announced his intention to nationalize 
railway operations late on December 29. The next 
day the rail stock average jumped from 71.61 to 
78.02. And despite the fact that the roads’ earn- 
ings were "frozen" for the duration of the emer- 
gency, rail shares pretty much kept pace with the 
rise in industrials during the following year. Dur- 
ing 1919 they parted company, industrials going 
to new heights and rails sagging throughout the 
latter half of the year. For the year 1920, the 
industrials declined from 108.76 to 71.95; but the 
rails wound up at 75.96, a net gain of 0.34 point 
for the twelve-month period. 


AUTO SCARCITY LOOMING: Partly because 
of the Ford strike, and partly because of another 
sales spurt during the month, automobile production 
in April for the first time this year fell below retail 
demand. Estimates are that 478,000 units were 
turned out (according to Ward's reports), while 
retail sales mounted to 557,192 cars and trucks vs. 
525,798 for March. The Automobile Manufacturers 
Association figures show retail sales totaling slight- 
ly over 1.87 million units for January to April, dur- 
ing which period an estimated 2.05 million units 
were produced. Thus, about |76,000 units were 
apparently added to dealers’ stocks. A year ago, 
however, dealers’ inventories were increased by 
more than twice that amount. Production for the 
first four months of 1940 was estimated at 1.76 
million, with sales of 1.38 million, the difference 
being about 380,000 units. Despite the fact that 
total May output is expected to come to 550,000 or 


(16) 


CURRENT 
TRENDS 


more, the dealer organization will be entering the 
period of declining production with a materialiy 
smaller number of unsold cars on its floors than is 
usual, and in the face of sustained high retail de- 
mand. Although it has been officially announced 
that the 1942 model year will see a 20 per cent re- 
duction in production for civilian use, the general 
expectation is that the actual cut in output will be 
substantially larger than that figure. The slack in 
productive facilities will, of course, be taken up by 
work on the defense program. 


CONSTRUCTION CONTRACTS SLACKEN- 
ING: Construction activity is running at record 
levels as work proceeds on the huge volume of con- 
tracts that have been awarded during recent 
months. But figures on contract awards themselves 
indicate that actual activity is probably approach- 
ing a peak. Several times in recent weeks heavy 
construction awards have dropped below the $70 
million total, for the first time since September of 
last year. And for the latest reported week (May 
22), the figure was $52 million. Up to the middle 
of March, each week this year saw awards of from 
$93 million to $157 million. Although still showing 
exceptionally wide year-to-year gains, the total for 
the six weeks ended May 22 comes to but $511 
million, as against $638 million for the preceding 
six weeks. Because a long time is required for 
completion of work of this type, a sustained high 
rate of activity in the field is assured for a con- 
siderable number of months. 


FIVE RECORD MONTHS: The weight of evi- 
dence appears to point to another increase in the 
tax on cigarettes, when Congress gets down to 
details in writing the new revenue legislation. 
Whether or not this will affect the sales of this 
tobacco product, will doubtless depend largely on 
the amount by which the tax is upped. But these 
facts are clear: The half-cent increase in the tax 
(to 6!/> cents per package of 20) which became 
effective last July | apparently did no more than 
momentarily slow down the rate of growth in 
cigarette sales. If a similar retardation is to be 
experienced this time, the industry has already 
gone far toward offsetting its effect on full-year 
results. April figures, recently released, show that 
sales established a new record for the month for 
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the fifth consecutive time. Tax-paid withdrawals 
(which furnishes the index of sales) for the first 
four months of 1941 totaled 62.1 billion, vs. 55.5 
billion for the corresponding period of last year, a 
rise of nearly |! per cent. Such an increase should 
help materially in absorbing the heavier corpora- 
tion taxes which also are indicated this year. 


MONEY FLOWING INTO TRADE: The retail 
trade figures currently appearing have now shaken 
off all effects of the wide difference between the 
Easter date of this year and of 1940. Although 
the earlier gains of 22 to 27 per cent quite naturally 
have not been held, the !4 per cent increase for 
the four weeks ended May I7 represents a much 
larger year-to-year change than is usually shown 
by this series of statistics. The Federal Reserve 
Board's index of department store sales (seasonally 
adjusted, and allowing for the Easter date) for 
April stood at 104—a new high since May of 1930, 
and up from 89 for the same month last year. April 
wed te first quarter of the industry's fiscal year, 
and in light of the comparatively low levels at which 
sales were running twelve months ago, it is obvious 
that earnings comparisons for the initial period will 
make quite gratifying showings, despite the tax 
increases. Inventories have been creeping up only 
slowly, and have by no means kept pace with sales 
gains. The ratio of inventories to sales for the latest 
month stood at 7! per cent, only one point above 
the lowest figure shown in recent years and com- 
paring with 78 per cent for the same 1940 month. 


BANK EARNINGS PROSPECTS BRIGHTEN- 
ING: During the early months of last year, busi- 
ness loans reported by Federal Reserve member 
banks in IOI cities were fluctuating uncertainly 
between $4.3 billion and $4.5 billion. But once 
the defense-inspired upturn in industrial activity 
got under way figures on this type of bank credit 
began a rise which has continued ever since. The 
$35 million jump registered in the May 21 week 
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THIS WEEK'S HIGH GRADE 
SECURITY SELECTION 


For those who require the utmost in safety re- 
gardiess of yield, or the longer term effects of 
any sustained trend toward higher money rates, 
one preferred stock or bond is selected each week 
from the ranks of the high grade listed securities. 
While many individuals will regard the returns 
thereon as inadequate for their purposes, these 
issues will be suitable for those to whom con- 
servatism is a prime requisite. 


The selection this week: 


Market Call 


Issue: Price Price Yield 
Sun Oil 442% cum. pfd.. 121 120 3.7% 


brought the total up to $5,639 million, a new high 

for a considerable number of years and a 28 per 
cent rise in a year. Although expansion in bank 
earnings is being hindered by the continued ab- 

normally low interest rates which prevail, the rising 

loan totals indicate that profits of most institutions 

should be moving upward. 


NEW FACTORS 
POSITIVE: 


Rail Equipment Buying—Continues at boom levels. 
Commercial Loans—Extend rise. 

Retail Trade—Scoring wide year-to-year gains. 
Truck Traffic—Attains new peak for year. 


NEUTRAL: 
Building Materials—Experiencing good demand, but 
possible priorities and price control cloud outlook. 


NEGATIVE: 


Drought—Cutting into production of vegetables, 
and dairy products. 

Mediterranean—Nazis gain foothold in Battle of 
Crete. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook” on page 15. 


ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by THE FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which will appear each week in the columns of the magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long term trends and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS 


These bonds can be used to form an investment portfolio 
backlog. While not all are of the highest grade, they are 
reasonably safe as to interest and principal. 


FOR INCOME: 
Great Northern Ry. gen. 5s, '73.. 100 5.00% Not 
Louis. & Nashville ref. 4!/2s, 2003 98 4.59 105 
Pacific Power & Light Ist 5s,'55.. 98 5.10 103%, 
Pennsylvania R.R. deb. 4s, '70.. 94 4.78 102!, 
Remington Rand deb. 4!/4s, 1956 104 4.08 105 


FOR PROFIT: 


Atlantic Coast Line Ist 4s, '52.... 78 5.12 Not 
Lion Oil Ref. conv. deb. 4!/2s, ‘52 100 4.50 105 
Pere Marquette Ist 5s, '56...... 77 6.49 105 
United Drug deb. 5s, '53........ 86 3s 45.81 103 
Walworth Ist 4s, '55............ 80 5.00 100 


PREFERRED STOCKS 


These are good grade issues and suitable for investment 
purposes for income. 


American Water Works $6 cum... 90 6.66% 110 
Crown Cork $2.25 cum. (ex-war.) 42 5.35 48!/, 
Firestone Tire & Rubber 6% cum. 104 5.76 105 
Tide Water Asso. Oil $4.50 cum. 98 4.59 107 
Union Pacific R.R. 4% non-cum... 82 4.87 Not 


FOR PROFIT: 


Reasonably assured dividends and prospects of appreciation 
are combined in these issues. 


Allied Stores 59% cum........... 73 6.84 100 
Chic. Pneu. Tool $3 cum. conv.... 38 7.89 55 
Radio Corp. $3.50 Ist cum. conv. 51 6.86 100 
West Penn Elec. $7 cum. cl. "A" 98 7.14 115 
Youngstown Sheet & T. 51% cum. 83 6.62 105 


COMMON STOCKS FOR INCOME 


The primary attraction of these issues is dividend regularity 
and reasonable yield. While not devoid of appreciation pos- 


STOCKS Pree Die Yield 
Adams-Millis .......... 20 $1.00 5.0% $3.54 $3.03 
Amer. Machine & Fdry. 11 0.80 7.2 0.95 1.33 
Best & Company ...... 28 §2.00 7.1 £3.42 £3.63 
Borden Company ...... 19 «61.40 7.3 1.81 1.72 
Carolina, Clinch. & Ohio 91 5.00 5.5 x 
Chesapeake & Ohio.... 35 3.25 9.2 3.48 4.31 
Continental Can ...... 32 2.00 62 2.71 2.82 
Corn Products ........ 47 3.00 65 3.32 3.11 
First National Stores.... 34 2.50 7.4 h3.34 2.28 
Gen'l Amer. Transport... 50 3.00 6.0 3.11 4.11 
General Foods ........ 36 §62.00 5.6 2.75 2.77 


sibilities, price movements will probably tend to be more 
restricted than in the selection of the ‘Business Cycle" group. 


06. 24 J$1.35 5.6% $1.90 $1.83 
Louisville Gas & E. "A" 2 1.50 7.5 2.33 2.34 


0 
Mathieson Alkali ...... 25 1.50 6.0 1.12 1.72 
May Department Stores 50 3.00 6.0 £3.58 £4.10 
Melville Shoe ......... 28 2.00 7.1 2.88 2.96 
National Dairy Products 13 0.80 6.2 1.89 1.66 
Pacific Lighting ....... 33 «3.00 9.1 3.60 3.13 
Standard Brands ...... 6 050 8.3 0.51 0.71 
Standard Oil (N. J.)... 37. 1.75 4.7 3.27 4.54 
Underwood Elliott Fisher 31 2.25 7.2 2.53 3.03 
Union Pacific R. R...... 80 6.00 7.5 6.74 6.96 
United Fruit .......... 61 4.00 6.6 4.87 5.10 


t—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville. 4—Including extras. c—Nine months. 4 Fis- 
cal years ended Jan. |, 1940 and 1941. h—Fiscal year ended March 31, 1940. 


BUSINESS CYCLE STOCKS 


In the best position for price appreciation in periods of rising 
markets, stocks of the business cycle type are logically more 
susceptible to price declines in periods of general market 
weakness. Issues in this group wil! not resist the trend when 
virtually the entire market is declining, but their potentialities 
STOCKS Recent 1940 Annual ae 


Price Dividend 1939 
Allis-Chalmers ........... 26 $1.50 $2.09 $2.84 
American Brake Shoe .... 36 2.10 2.39 3.49 
Amer. Car & Foundry .... 25 ... hD3.40 bDO.32 
American Cyanamid "B"... 36 $0.60 2.07 2.44 
Anaconda Wire & Cable.. 28 1.50 1.54 4.07 
Atchison, Topeka & S. F... 27 1.00 0.95 2.69 
Bethlehem Steel .......... 70 5.00 5.75 14.04 
19 2.25 1.09 3.10 
Climax Molybdenum ...... 35 2.20 4.09 2.40 
Commercial Solvents ..... 10 0.25 0.61 0.91 
Crown Cork & Seal....... 20 0.50 2.80 3.90 
East. Gas & Fuel 6% pfd. 30 Kae 0.42 5.05 
Freeport Sulphur ......... 34 2.00 2.76 3.81 
General Electric ......... 28 1.85 1.43 1.95 


warrant their retention in moderate amount in well diversified 
portfolios. The price changes which have occurred since orig- 
inal purchase recommendations of these stocks vary among 
the individual issues. Consequently, subscribers should con- 
sult our inquiry department before making initial purchases. 


Glidden Company ....... 14 $1.00 k$1.70 k$I.56 
Great Northern Ry. pfd.... 26 0.50 3.48 4.09 
Kennecott Copper ....... 36 2.75 $3.14 $4.05 
Lima Locomotive ......... 24 D0.64 0.41 
Louisville & Nash. R. R.... 65 6.00 6.32 8.15 
McCrory Stores ......... 13 1.25 1.95 2.05 
National Acme .......... 17 1.00 1.16 4.40 
New York Air Brake....... 34 3.00 2.89 4.04 
Pennsylvania Railroad... .. 24 1.50 2.43 3.51 
Thompson Products ....... 27 1.75 3.90 5.17 
Timken Roller Bearing. .... 42 3.50 3.02 3.72 
53 3.00 1.83 8.84 


t—Before depletion. ${—Also paid $1.50 stock dividend in ($10 par) preferred stock. b—Half-year. D—Deficit. h—Fiscal 
year to April 30, 1939. k—Fiscal years to Oct. 31, 1939 and 1940. 
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COMMENT ON Capitol Hill is practically unanimous 
in agreeing that today’s chief bottleneck is inside the 
\White House. Defense effort is so huge and defense 
organization so complex that it’s just more than the 
President can handle under present set-up. Some of the 
results: too many committees, poor planning, faulty 
liaison, under-organization in some respects, over-or- 
ganization in others. 


SITUATION IS such that new super-defense agency 
may be seen. It’s all very secretive and in the initial 
stage. But idea would be to centralize authority in a 
small, tightly-knit group. This unit would then be given 
more power for decisions than present defense agencies. 
OPM and OEM would not be liquidated. Supreme 
Court Justice Douglas is mentioned as a likely nominee 
for the job of heading this body. 


OUTSIDE OF possible changes in neutrality law (in- 
dicated in Roosevelt’s address on Tuesday), Congress 
has little to look forward to in way of new legislation. 
Still, it is doubtful whether a recess will be seen. The 
lawmakers have plenty of work on hand. Besides, with 
“unlimited emergency” prevailing, general feeling is 
that “people want Congress on the job.” 


IN WAKE OF defense shortages, Washington expects 
civilian shortages very soon. Over past several weeks, 
officials have been saying that public must curtail buy- 
ing. Civilians will soon have to. Certain items simply 
will not be available. Autos and tires, radios, refrigera- 
tors, fuel oil—these are some of the products whose 
supply will contract. Almost entirely gone is theory 
that increasing production would give guns as well as 
butter. 


NATIONAL DEFENSE is slated to bring a program 


to integrate our highway system. Introduction of neces- 
sary legislation is expected momentarily. Details are 
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not known at this time. But general idea would be to 
facilitate movement of goods and troops. Chances are 
program will embrace highway bridges as well as con- 
struction, improvement and maintenance. 


HERE IS HOW some tax possibilities shape up at 
the moment: Automobiles, about 10 per cent; gasoline, 
2% cents a gallon; soft drinks, 1 cent a bottle; refrigera- 
tors and radios, 10 per cent. Levy of 2 cents per check 
is likely to be voted. Proposed tax on insurance pre- 
miums is almost certain to be rejected. Floor stock 
taxes may be extended. 


GOVERNMENT OFFICALS are making upward re- 
visions in this year’s production rate. FRB index was 
around 145 per cent of 1935-39 average in May. June 
is projected at around 150. Before end of year, it is 
expected that output will be running between 160-170 
per cent of base figure. Rub is that arms activity is 
still accounting for too small a portion of this produc- 
tion. (For example, weekly auto output recently scored 
a new high for 1941.) So look for increasing pressure 
on industry to concentrate on defense work. 


OFF THE RECORD, Washington is saying that: 
Petroleum prices are due for controls. . . . FCC move 
against radio chains will be tied up in courts. . . . Con- 
troversy within OPM over new plants and expansion 
will result in a compromise, moderate policy. . . . Pros- 
pects favor merger of Western Union-Postal Telegraph, 
despite Army and Navy objections. . . . Rail unions will 
probably win a 7% per cent wage rise—demand for 
30 per cent boost was pure strategy. . . . Present tax 
program will not be voted much before September 1. 

. . Many recent strikes are Communist-inspired—aim 
is avowed hampering of defense program. . . . Speak- 
ing tours by Lord Halifax and other British officials 
are causing some concern in Washington. 


—Thomas A. Falco. 
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Offshoots & Sidelines 


Western Union has inaugurated a 
regular service of “Wake Up Tele- 
grams” for heavy sleepers who are 
afraid to depend on alarm clocks— 
such messages can be scheduled for 
delivery at specified times. . . . The 
new and revolutionary type of “wet” 
battery used in General Electric’s 
new portable radio set was developed 
by the “Willard” division of Electric 
Storage Battery—the primary advan- 
tage of the new battery is that it is 
“self-charging.” .. . New York Cen- 
tral will seek the aid of high school 
students in a contest for the names 
of the cars making up its new stream- 
lined Empire State Express—100 va- 
cation trips by rail will make up the 
prizes. . . . Rust Cotton Picker will 
next introduce a more efficient variety 
of its famous machine — where the 


By Weston Smith, 4. 


Varied colored plastic han- 
dles are now making 
their bow on the control 
boards in power plants—this 
makes it easier for the engi- 
neer to tell which is switch. 


present cotton picker requires two or 
three trips to “pick clean,” the im- 
proved machine will clean up in one 
round. . . . Quite a commercial truck 
business has been developed by 
Sparks-Withington for its “Sparton- 
Music-Aire” horns which toot the 
first bars of popular melodies—the 
company now has 150 audible trade 
themes for as many industries. 


Every Executive 
has the Right to Expect 


Good Looking 
Letters 


There’s a Picture of You 
in Every LetterY ouWrite 


If your letters are lacking in eye-ap- 
peal, if type characters are not clean- 
cut or properly aligned, telephone our 
nearest Branch and ask about the 
Underwood “Letter for Letter Test.” 
It will show you how your letters will 
look when typed on the new 
Underwood—permit you to compare 
them with the production of your 
present equipment. 


UNDERWOOD ELLIOTT FISHER COMPANY 
One Park Avenue, New York, N.Y. 
Sales and Service Everywhere 


Copyright 1941, Underwood Elliott Fisher Company 


Underwoo 
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Types Better 
Letters 


Plastic Parade 


Something new in sponge-like plas- 
tics will be made by Celanese Corpo- 
ration of America from cellulose 
acetate through the use of a new 
process just patented—because of the 
porous nature of the plastic it will be 
suitable as either an insulating mate- 
rial or a filtering medium. ... U. S. 
Gypsum has adopted all-plastic 
joint-knife as a substitute for its pre- 
vious steel-and-wood variety in order 
to save metal for defense—the new 
knife, which has the required flexi- 
bility and smoothness, is molded from 
Celluloid Corporation’s “Lumarith.” 
. . . Lignin, formerly a by-product 
of the pulp industry, will serve as the 
raw material of another plastics in- 
dustry because of a process developed 
by the Chemical Foundation, Inc.— 
molded in sheets, it will first be util- 
ized for making veneers and panels. 
.. . Sink guards and wall protectors 
are the latest innovation from Ruby 
Products for kitchens and bathrooms 
—these “protectors” are styled to fit 
the wall areas around sinks where 
splashing might stain the wall... . 
Transparent plastic “straws” for 
drinking beverages will next make 
their bow in hospitals to replace the 
glass type usually employed for in- 
valids and patients—Stone Straw 
Corporation has designed ‘“‘Bentubes” 
which are bent at an angle for non- 


tipping sipping. 


Rubber Rambles 


A radically different type of auto- 
mobile tire, which is both smooth 
tread and at the same time non- 
skidding, has been perfected by U. S. 
Rubber—the tread portion of the tire 
is made up of circumferential ribs, 
but the space between each rib is 
filled with a soft rubber filler which 
spreads when the car brakes are ap- 
plied... . The “continuous rolling 
mill” principle, best known for mak- 
ing sheet steel and glass, will now be 
applied in making continuous sheets 
of rubber directly from liquid latex— 
the process which has been patented 


FINANCIAL WORLD 


NEWEST PRODUCTS AND IDEAS FROM THE INDUSTRIAL FRONT 
| 


by Bb. F. Goodrich Company can be 
utilized in producing rubber sheets 
in a variety of colors. ... The new 
“trackless” tanks of the U. S. Army 
which run on eight wheels, instead of 
tractors, are being equipped with the 
bullet-proof pneumatic tires of Fire- 
stone Tire & Rubber—tests show that 
these tires will resist everything but 
anti-tank gun fire. ... Goodyear Tire 
& Rubber has announced that rubber 
can be conserved by using only stand- 
ard black tires and giving up the 
“white sidewall” variety — it seems 
that the bleaching of rubber to the 
necessary whiteness is a wasteful lux- 
ury in wartime. 


Gadget Gossip 


A “Cough-Button” has been de- 
veloped by Mutual Broadcasting as 
an instantaneous control for radio 
microphones—the gadget was devised 
to make it possible for commentators 
to cut themselves off the air momen- 
tarily when a cough or sneeze ex- 
plodes. . . . Unique in lamp combina- 
tions is the new “Lexicon” of Chase 
Copper & Brass which can be used 
on table, desk or wall—an adjustment 
in the base of the lamp socket makes 
it possible to shift the shade in any 
direction. . . . Completely streamlined 
is the new vegetable juice extractor 
which is being introduced by Mars 
Manufacturing—called the “Vita- 
Juicer,” this electrical appliance is de- 
signed to pulverize and extract pure 
juice from carrots, celery, turnips 
and all leafy vegetables. . . . What is 
called a “simple altimeter” will next 
be made available by Taylor Instru- 
ment for installation on cars, buses 
and trucks—the purpose of the gadget 
is to show the height above sea level 
at which one is traveling when in 
mountainous country. . . . Something 
new in electric hedge-trimmers is 
next for the gardener who would take 
most of the effort out of this weekend 
chore—manufactured by L. J. Kauf- 
man Manufacturing, it will be on the 
market just in time for Father’s Day. 


Christenings 


The new bleaching agent of su- 
perior quality which has been de- 
veloped by Mathieson Alkali Works 
will be known as “Textone.” .. . The 
improved dry yeast of Standard 
Brands is to be offered under the 
name of “Fast Rising” and will be 
featured as requiring no refrigeration. 

. Reynolds Metals will introduce its 
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Out the Night 


N LOS ANGELES it is ten o'clock; in Detroit, one; in 
Schenectady it is two o'clock in the morning. 


In Los Angeles a young riveter moves a little faster down the 
row of rivets that stitches a gleaming airfoil. In Detroit a helmeted 
welder concentrates on the harsh arc that knits two pieces of steel 
plate. In Schenectady a veteran machinist watches a little more 
intently the lathe tool that pares a precise 1/1000 of an inch from 
a 20-inch steel shaft. 


Listen! You will hear them: staccato beat of rivet guns . 
crackle of welding torches . . . harsh whisper of turning lathes. 
The sounds of America working! 


Look! You will see them: factory windows ablaze at night... 
long freights rolling by in the twilight . . . somewhere in New- 
foundland six bombers, motors idling, poised eastward on a runway 
in the gray dawn. The signs of America producing! 


Many men, many places, three shifts. But sme job—to make 
America secure. 


Different machines, making different things—bombers in Los 
Angeles, tanks in Detroit, generators in Schenectady. But behind 
them all ove universal force: electric power—turning lathes, join:ng 
metals, providing a changeless, universal light. 


For more than 60 years electricity has been the power that makes 
all work kin. In itself one of the major industries that have con- 
tributed so much to American life—contributing now in its own 
right to national defense—electricity is today vital to all the others 
as they labor ‘‘all-out’’ in America’s defense. General Electric 
Company, Schenectady, N. Y. 


ELECTRIC 
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for Progress and Protection 


ACKBONE and nerves of our 
far-flung power and light sys- 

tem, copper has contributed heavily 
to the greatest advance in better 
living and comfort the world has 
ever seen. The opening of the great 
Butte mines and the invention 
of the electric light were almost 
coincidental, and since then billions 
of pounds of copper have 
been brought above ground 


electrical manufactures. € Defense 
comes first . . . Today, in mines, 
smelters, refineries and fabricating 
plants we are busy producing 
and fabricating copper and copper- 
alloys to the dual end that we 
may build America’s defense both 
speedily and well, and also that 
we may maintain those high 

standards of living which 


possible. 


ANACONDA COPPER MINING COMPANY 


25 Broadway 


New York 


new lightweight partition system as 
*Reyn-O-Wali. Something new 
in automobile seat covering has been 
perfected by the “DeSoto” division of 
Chrysler Corporation and will be 
called ““Vanity Satinweave” because it 
“fits like a glove.” ... A new cigar- 
ette in the 20-for-20-cents price range 
will make its bow as “Brenning’s 
Own,” promoted by a company of the 
same name. ... The new clutch ball- 
bearing with the self-lubricating ac- 
tion, which was developed by Chef- 
ford Master Manufacturing, will be 
styled as “Lubro-Life” bearings. 
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Odds & Ends 


What is called the world’s largest 
land transport plane has been ordered 
by Transcontinental & Western Air 
from Lockheed Aircraft—this is the 
plane which would be capable of car- 
rying 75 passengers and crew at a top 
speed of 350 miles per hour, or 100 
miles faster than any present trans- 
port. . . . Gillette Safety Razor will 
again sponsor the World Series base- 
ball broadcasts this fall—Mutual 
Broadcasting is arranging for a coast- 
to-coast network of 300 radio stations, 


plus a shortwave tie-up to carry the 
event... . Radio-Keith-Orpheum will 
be the primary beneficiary of the com- 
ing Walt Disney features which have 
been scheduled for earlier release than 
previously expected — following this 
month’s release of “The Reluctant 
Dragon,” R-K-O will handle the dis- 
tribution of “Dumbo,” the circus 
story of the “Biggest Little Show on 
Earth,” which will be ready to go 
in mid-August... . A report of the 
Community Opticians Association re- 
veals that there has been an increase 
of more than 50 per cent in the sale 
of monocles since the war began—this 
is a fad which has been inspired by 
the influx of refugees from Europe. 


CAPITALIZATIONS 


Continued from page 14 


rearages on the preferred amounting 
to $27 million, and the concentration 
of voting power in the common stock. 
The utility staff found that, after 
eliminating write-ups, increasing de- 
preciation reserves, and deduction of 
preferred accumulations, there is no 
equity for the common stock. These 
considerations involve highly contro- 
versial matters of utility valuation 
and depreciation accounting policies, 
which have a_ significance much 
broader than their bearing upon ques- 
tions of capital simplification. There 
is also a constitutional question in- 
volved. Commonwealth & Southern 
is contesting the Commission’s valua- 
tion theories; the company has also 
challenged the allegation that its cor- 
porate structure is unnecessarily com- 
plicated. 

The case is important not only to 
equity investors in the Common- 
wealth & Southern situation but also 
to all holding company stockholders, 
since the decision in this case will 
establish a precedent. If the full 
Commission should decide in a final 
determination of the issues that C. & 
S. must reduce its capital to one class 
of common stock, the policy will in all 
probability be generalized. Common- 
wealth & Southern does not have a 
topheavy set-up. There are no inter- 
mediate holding companies. Early 
last April all of its funded debt was 
retired, leaving a relatively small 
amount of serial bank loans as the 
sole indebtedness of the parent com- 
pany. Capitalization consists of 1.5 
million shares of $6 preferred and 
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approximately 33.7 million shares of 
common, both no par. 

Accumulated dividends on the $6 
preferred amount to $18.75 per share. 
Dividends have been paid at half the 
stated rate since 1935, but consoli- 
dated earnings have covered the full 
$6 requirements in every year since 
1934. The policy of limiting pay- 
ments to $3 a year, thus building up 
fairly substantial accumulations, was 
deemed advisable because of the fi- 
nancing requirements of subsidiaries. 
During the expansion period of the 
TVA, public financing of the south- 
ern units was not feasible. Since de- 
limitation of the TVA’s area of oper- 
ations, the credit of the southern i | N PETROLE UM RESE AR c H 
sidiaries has improved greatly, but i 
the parent company has continued to For the past 25 years, The Pure Oil Company has been known to millions 
restrict dividends on its preferred to of motorists for the quality of its high-grade petroleum products and the 
the $3 rate because of conservatism friendly, helpful services of the dealers who sell them. 


rather than necessity. 


ACCOMPLISHMENTS 


To the petroleum and automotive industries, Pure Oil is also 
known for its leadership in petroleum research . . . for the pio- 
POSSIBLE RECAPITALIZATION neering and development of new products. 

Even when allowance is made for 
possible changes in accounting prac- 
tices which might result in lower re- 
ported earnings, it is evident that 
Commonwealth & Southern preferred 
is supported by substantial earning 
power. A _ recapitalization may be 
desirable, but there is no apparent 
reason why a new preferred stock 
should not be created if an adjust- 
ment of the position of the present 
preferred and common stockholders 
is to be effected. The record indi- 


Pure Oil engineers developed standard industry processes in the refining 
of crude oil—gasoline “sweetening” processes, methods of clay burning 
and filtering, the “wax sweating” method used in wax removal. 

They did pioneering work in the extreme pressure lubricants required 
by hypoid gears, perfecting Purelube, Pure Oil’s extreme pressure lubri- 
cant as the result of their research. 


Their work in laboratory and test car on carbon deposition in 
motors and how to overcome excess carbon problems with gaso- 
line additives may well be one of the most important phases of 
petroleum research in this decade. 


Behind this research stands one of the major companies in the petroleum 
industry, with producing operations in ten states, strong crude reserves, 
five modern refineries, a dealer organization more than 15,000 strong. 


cates that a new preferred bearing a 
lower dividend rate could justifiably 
be included in the capitalization. 

Thus, if the outcome of the hear- 
ings on the SEC’s show cause order 
should be a final ruling by the Com- 
mission directing a recapitalization of 
Commonwealth & Southern on the 
basis of common stock only, it would 
be a reasonable assumption that simi- 
lar recapitalizations are in store for 
many other holding companies. The 
trend of thought shown in other pro- 
nouncements of the SEC suggests 
strongly that conversion of holding 
company capitalizations to a one-class 
basis has been tentatively adopted as 
the Commission’s policy. 

A ruling of this nature in the Com- 
monwealth & Southern case would 
appear quite conclusive as confirming 
establishment of this policy; at least 
for all holding companies having pre- 
ferred stock accumulations or distri- 
butions of voting power regarded by 
the SEC as “inequitable.” The latter 
category would doubtless include a 
large part of the utility industry. 


JUNE 4, 1941 


All its facilities—producing, refining, market- 
ing, experimental research— are devoted to one 


—_ = purpose: to meet the demands of American mo- 


torists so that they can continue, as always. to 


Be sure with Pure 


THe Pure Ow Company, U. S. A. 


Concluded from page 9 


the exception of Southern California 
Edison was able to offset higher taxes 
and depreciation charges in this 
fashion. 

There seems little question that 
taxes will continue to rise. Even 
though the Federal normal income 
tax rate under the first Revenue 


Act of 1940 was raised to 20.9 per 
cent (first reflected in second quar- 
ter earnings), an increase to 30 per 
cent before the end of June would 
widen the year-to-year tax spread af- 
fecting the current quarter’s earnings 
to 9.1 per cent, against 6 per cent for 
the first quarter. Thus, still greater 
gains in the utilities’ gross must take 
place during the current period be- 
fore net income can equal that re- 
ported a year ago: And it appears 
likely that the influence of the SEC 
will continue to bring about gradual 
advances in depreciation write-offs. 
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UTILITIES’ REVENUE 


Activity declined to extremely 
low levels early last week and prices 
receded with volume. Cuban bonds 
continued their advance and a few 
specialties, such as United Cigar- 
Whelan moved sharply upward, al- 
though declines were in the majority 
among bonds which moved more than 
fractions. Nickel Plate 6s, 1941, ad- 
‘vanced to a new high, but most of the 
speculative rails either showed declin- 
ing tendencies or held within a nar- 
row price range. 


ATLANTA & CHARLOTTE 44s 
Atlanta & Charlotte Air Line first 
4%s, 1944, which sold in a price 
range of 92-99 last year, have fol- 
lowed the Series B first 5s secured 
under the same mortgage to levels 
above par. The first 5s, 1944, are 
quoted around 102. Prevailing prices 
for these underlying bonds of the 
Southern Railway system reflect 
growing confidence of the Southern’s 
ability to meet the maturities of both 
issues on July 1, 1944. The bonds 


New Issues 


Union Securities C ‘ 


This announcement is under no circumstances to be construed as an offer of these 

securities for sale or as a solicitation of an offer to buy any of such securities. The offering 

is made only by the prospectus which, however, does not constitute an offer by any 

underwriter to sell these securities in any state to any person to whom ul ts unlawful 
for such underwriter to make such offer in such state. 


Union Electric Company of Missouri 


$80,000,000 First Mortgage and Collateral Trust Bonds 
334% Series due 1971 


150,000 Shares Preferred Stock, $4.50 Series 


Prices: 


107%% for the Bonds 
$105.50 per share for the Preferred Stock 


plus accrued interest from May 1, 1941 and accrued dividends from 
May 15, 1941, respectively, to the date of delivery 


Copies of the prospectus may be obtained from such of the undersigned 
(who are among the underwriters named in the prospectus) as may legally 
offer these securities under applicable securities laws. 


Dillon, Read & Co. 

The First Boston Corporation Spencer Trask & Co. Stone & Webster and Blodget 
Blyth & Co., Inc. Harriman Ripley & Co. Mellon Securities Corporation Smith, Barney & Co. 
Shields & Company 


May 27, 1941 


Coffin & Burr 
Incorporated 
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TREND OF THE BOND AVERAGES 
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are secured by a first lien on main 
line mileage. The nature of the se- 
curity and the statistical position of 
the Atlanta & Charlotte first 4%s and 
5s entitle them to one of the best rat- 
ings in the Southern Railway group. 


PHILLIPS PETROLEUM 1%s 


Phillips Petroleum convertible de- 
benture 134s, 1951, recently estab- 
lished a new high at 103% and have 
been actively traded in a price range 
around 103. Although the stock is 
still several points below the conver- 
sion basis of 45%, increasing interest 
in the issue has evidently been predi- 
cated upon the possibilities offered by 


BOND REDEMPTIONS 


Redemption 
Issue Amount 
Baptist General Convention of 
Domes Bibs, WER. Entire June 1,’41 
Barker Brothers Corp. Bldg. 
$110,000 June 15,’41 
Burnham, Stoepel Land Co. 
lst mtge. dated 1933...... Entire June 1,’41 
Butler Water Company Ist A 
Entire June 6,’41 


Entire 
Firestone Tire & Rubber Co., July 1,’41 


Entire June 30,’41 
Florida Power Corp. 5s, 1946. Entire June 6,°41 
Florida Telephone Corp. 2nd 

Trust 

st Entire 
Illinois Midwest Jt. Stk. 
sane 

Entire June 1,’ 
Indianapolis Joint Stock Land ae 

Bank reg. 5s, 1961........ Pntire June 1,’41 
Keith (B. F.) Corp. list & 

gen. ref. A 6s, 1946...... Entire July 7,’41 
Supply Co. 

Entire 
Louisville. & | Nashville RR 

unified 4s, B, 1960........ 143,000 July 1,°41 
Mackintosh- Hemphill Com- 

pany Ist conv. 5s, 1951.... Entire June 1,’41 


Marquette University 4% 
tis Entire June 15,’41 


Entire June 1,’41 

Corp. 1st & ref. 4%s, 1941 2,500,000 June 15,’41 
National Power & Light Co. 

deb. 5 4,500,000 June 19,°41 


National Supply Company Ist 


100,000 June 15,’41 
Portland General Electric 1st 
Reuter Seed Company, Inc., 
lst serial 6s, dated 1929.. Entire July 1,°41 
Santa Barbara Telephone 
Company C 3%s, 1966.... Entire July 1,°41 


Trustees Of Ind. Univ. 

(Bloomington, Ind.) list & 

Entire July 1,°41 
Van Camps Inc., Ist 6s, 1943 Entire July 1,’41 
Weyenberg Shoe Mfg. Co. 

57,200 June 15,’41 
Wichita Water Company Ist 

A 68 1949; lst B 5s, 1956; 

Entire June 9,°41 
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the conversion feature, as the yield is 
scarcely to be regarded as attractive 
for an obligation having a term of 
almost ten years, With due recogni- 
tion of Phillips’ strong position, the 
debentures undoubtedly would sell on 
a materially higher yield basis in the 
absence of a stock option. In view of 
the extremely low interest rate, it is 
questionable that the debentures merit 
retention at any level materially above 
the call price of 102%. There is ob- 
viously little incentive for the com- 
pany to call a bond representing such 
a low fixed interest cost, and there is 
little danger of loss through redemp- 
tion. But when a substantial part of 
the price is based upon the presump- 
tive attraction of the conversion op- 
tion, direct commitments in the stock 
would be preferable, particularly 
since the equity offers a satisfactory 
yield on the regular $2 dividend. 


ERIE R.R. BONDS 


Renewed interest in the when-is- 
sued market for reorganization se- 
curities of the Erie Railroad became 
evident following publication of the 
results of the vote on the reorganiza- 
tion plan. The plan was approved by 
overwhelming majorities of all classes 
of creditors. The next step, confirm- 
ation by the Federal Court, is ex- 
pected shortly. Since there is no 
indication of any hitches in the pro- 
gram, the remaining legal technicali- 
ties should be cleaned up in three or 
four months, and it is believed that 
the new securities will be issued early 
next fall. The first 4s reached a new 
high above 85 in when-issued trading 
last week. The Series A first mort- 
gage 434s are quoted around par. 


TAX ANTICIPATION BONDS 


In addition to the proposed issue of 
tax payment stamps which may be 
sold to help taxpayers to accumulate 
reserves against 1942 tax liabilities, 
the Treasury is reported to be consid- 
ering special bond issues for the same 


MORGAN STANLEY & CO. 
Incorporated 
MELLON SECURITIES CORPORATION 
UNION SECURITIES CORPORATION 
HARRIMAN RIPLEY & CO. 
Incorpora 

KIDDER, PEABODY & CO. 
GOLDMAN, SACHS & CoO. 
WHITE, WELD & CO. 
EASTMAN, DILLON & CO. 
DREXEL & CO. 


Dated May 26, 1941 


This is under no circumstances to be construed as an offering of these 
securities for sale, or as an offer to buy, or as a solicitation of an 
offer to buy, any of such securities. The ojfer is made only 
by means of the Offering Prospectus. 


American Viscose Corporation 
228,480 Shares 5% Cumulative Preferred Stock 


(par value $100 a share) 


1,568,000 Shares Common Stock 


(par value $14 a share) 


PRICES 


Preferred Stock $107.50 per Share 
plus accrued dividends from May 1, 1941 


Common Stock $24. per Share 


Copies of the Offering Prospectus may be obtained from only such of the 
undersigned as may legally offer these securities in compliance 
with the securities laws of the respective States. 


SMITH, BARNEY & CO. 
CLARK, DODGE & CO. 
HEMPHILL, NOYES & CO. 
LAZARD FRERES & CO. 
MERRILL LYNCH, E. A. PIERCE & CASSATT 


HORNBLOWER & WEEKS 


DILLON, READ & CO. 
LEHMAN BROTHERS | 
THE FIRST, BOSTON CORPORATION 
BLYTH & CO., INC. 
DOMINICK & DOMINICK | 
SHIELDS & COMPANY | 
DEAN WITTER & CO. 


STONE & WEBSTER AND BLODGET 
Incorporated 


purpose. One suggestion which has 
been advanced is the issuance of de- 
fense tax anticipation bonds, to be 
sold at a discount, and redeemable 
(at par) only in payment of Federal 
taxes at maturity. Special bonds of 
this type would be short term issues, 
ranging from one to five years ma- 
turity. A double purpose would be 
served, as the revenues would help to 
meet the short term Treasury require- 


NEW ISSUES SCHEDULED 


Amons the security offerings now in registration with the Securities & Ex- 
change Commission, and due to appear soon, are the issues included in the 
The dates given, however, are not to be regarded as 
definite inasmuch as issues are frequently released before the expiration of the 
full 20-day registration period, and sometimes are delayed beyond that time. 

Offering 


100,000 shs. $1 par common 
— shs, no par common @ 


following compilation. 


$48 million x/61 


12 million x/42-51 
413,794 shs. no par common: I 
$75 million 3%4s, 1958 June 7 
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191,716 shs. $1 par common 


Underwriters Date Due 
Blyth & Co., et al........ June 5 
June 4 


Reynolds & Co.; E. H. 
Rollins & Sons, et al...June 2 


ments for defense financing, and the 
tax problems of large investors would 
be alleviated in some measure by af- 
fording a means of systematic provi- 
sion against future tax liabilities. 
There have been no official releases 
on this subject but some information 
may soon be forthcoming as it is 
known that Treasury experts are 
working out tentative plans for se- 
curities of this type. 
N. Y. TRAP ROCK 6s 

New York Trap Rock Corporation 
is paying one quarter of one per cent 
on June 1 participation warrants at- 
tached to stamped first mortgage 
bonds. The payment on the warrants 
will amount to $2.50 per $1,000 bond. 
Bondholders claiming tax exemption 
on the fixed interest payment should 
prepare a separate ownership certifi- 
cate to accompany the participation 
warrants. Company does not assume 
payment of any part of the tax pay- 
able with respect to the warrants. 
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Creameries of America......... 
Delta Air Corporation.......... 
International Machine Tool aes 
Philadelphia 


DIVIDENDS DECLARED 


Convertible Preference Stock, 
$4.25 Series of 1935, Dividend 


A quarterly dividend of $1.0644 on the Con- 
vertible Preference Stock, $4.25 Series of 1935, 
of COMMERCIAL INVESTMENT TRUST 
CORPORATION has been declared payable 
July 1, 1941, to stockholders of record at the 
close of business June 10, 1941. The pn 
books will not close. Checks will be mailed 


Common Stock, Dividend 


A quarterly dividend of $1.00 per share in cash 
has been declared on the Common Stock of 
COMMERCIAL INVESTMENT TRUST 
CORPORATION, payable July 1, 1941, to 
stockholders of record at the close of business 
June 10, 1941. The transfer books will not 
close. Checks will be mailed. 


JOHN I. SNYDER, Treasurer. 
May 22. 1941. 


UNION CARBIDE 

AND CARBON 

CORPORATION 
UCC) 


A cash dvidend of Seventy-five cents 
(75¢) per share on the outstanding 
capital stock of this Corporation has 
been declared, payable July 1, 1941, 
to stockholders of record at the close 
of business June 6, 1941. 


ROBERT W. WHITE, Treasurer 


& COMPANY 

WILMINGTON, DELAWARE: May 19, 1941 

The Board of Directors has declared this day a 
dividend of $1.12% a share on the outstanding 
Preferred Stock, payable July 25, 1941, to 
stockholders of record at the close of business on 
july 10, 1941; also $1.75 a share, as the second 
“interim” dividend for 1941, on the outstanding 
Common Stock, payable June 14, 1941, to 
stockholders of record at the close of ‘business on 


May 26, 1941. 
W. F. RASKOB, Secretary 


Allied Chemical & Dye Corporation 
61 Broadway, New York 


May 27, 1941 
Allied Chemical & Dye Corporation 
has declared quarterly dividend No. 81 
of One Dollar and Fifty Cents ($1.50) 
per share on the Common Stock of the 
Company, payable June 20, 1941, to 
common stockholders of record at the 
close of business June 6, 1941. 


W. C. KING, Secretary 


PLYMOUTH OIL COMPANY 
Common Dividend No. 67 
The Board of Directors of Plymouth Oil Com- 
pany have declared a quarterly dividend of 30c 
per share on the outstanding common stock of 
the Company, payable June 30, 1941, to stock- 
holders of record at the close of business June 


10, 1941 W. E. HUSTON, Secretary. 


The Western Union Telegraph Co. 
7 May 13, 1941. 
DIVIDEND. No. 

A dividend of $1.00 a share on , 4 capital stock of 
this company has been declared, payable June 30, 1941, 
to stockholders of record at the close of business on 
June 7, 1941. 

G. K. HUNTINGTON, Treasurer. 
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Consumption Index 
Rises to New High 


the coal strike had the 
effect of causing some decrease in 
activity in the heavy industries, THE 
FINANCIAL Wor tp’s indices of pro- 
duction and consumption rose to new 
highs in April, as increases in con- 
sumer lines more than offset the de- 
clines elsewhere. Furthermore, in 
heavy goods the set-back was not 
pronounced. Steel shipments and 
production were only moderately un- 
der March, while machinery deliv- 
eries continued to mount, indicating 
further acceleration of the defense 
effort. As in the previous month, the 
most notable feature of the indices 
was the high level of consumption. 
Fear of curtailment of production of 
consumer goods apparently continued 
as a strong influence in promoting a 
substantial increase in sales of auto- 
mobiles, textiles and household appli- 
ances. The consumption index was 
again above production. Since this 
was an unseasonal relationship profit 
margins undoubtedly were impaired. 
Inventories were reduced for the sec- 
ond successive month. 

Some justification for the strong 
rise in prices which occurred during 
the month was evidenced in the con- 
tra-seasonal relationship of the pro- 
duction and consumption indices. 
With production in many instances at 
near capacity levels and demand ex- 
ceeding supply, price rises appear to 
have been in order. At the same time 
the position of the indices cast some 
doubt on the widespread belief that a 


What the Figures Show 


Latest Previous Year 


INDEX Month Month Ago 
Inventories ...... p403.3 p409.4 307.7 
Production ...... p279.1 277.1 204.6 
Consumption .... p284.2 280.2 208.8 


p—Preliminary. 


NOTE: These figures are not an expression of 
percentage of some arbitrary base, nor are they 
related to any particular year or period as rep- 
resenting 100, or normal. They are reflections of 
the actual changes which occur from month to 
month in dollar volumes, which are arrived at 
by physical volume and price calculations, 


serious inflation is in immediate pros- 
pect. If, as seems to have been the 
case, a good part of the rise in con- 
sumption represents forward buying 
on the part of the public, the current 
state of business might be taken as 
indicating the probability of some 
downward price adjustment, particu- 
larly in consumer lines. 

The accompanying decline in in- 
ventories would indicate that this 
should not be serious, especially as it 
appears to have been due to some ex- 
tent to psychological factors which 
cannot be weighed accurately. In ad- 
dition the tentative plans which have 
been proposed in Washington, calling 
for sharply increased sales taxes on 
items which compete with arms pro- 
duction, should be of assistance in 
checking price advances. However, 
for the time being there is no evi- 
dence that it will be necessary to 
make extensive use of the Govern- 
ment’s broad powers. The question 
of price control under war conditions 
is greatly complicated by the wide 
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range of items involved and the vastly 
different supply-demand conditions 
affecting each. 

As the arms program progresses it 
becomes more evident severe curtail- 
ment will eventually be necessary in 
many normal lines of consumption. 
Rising levels of purchasing power 
may make it essential for the govern- 
ment to take action when that hap- 
pens, but for the present, at least, the 
boom in consumption lines appears to 
have been overextended in a not too 
serious way. Today's problem of 
judging business conditions is compli- 
cated by the unreliability of most in- 
dices, as has been pointed out in re- 
cent reviews, and too great confidence 
in the reliability of any deductions is 
not justified in a war economy. 
Nevertheless, the statistical evidence 
now indicates that, for the present, 
serious inflation should be held in 
check. 


Our Chemicals 
Go Overseas 


Dts the prominence of chem- 
icals in wartime industry, chem- 
ical exports from the United States 
jumped 35 per cent last year. The 
dollar figure, roughly $221.9 million, 
contrasted with a 27 per cent drop in 
imports to some $58.3 million. This 
is revealed in an analysis of chemical 
foreign trade sponsored by the Amer- 
ican Chemical Society. 

Among the major classes of chemi- 
cal wares, exports of coal-tar prod- 
ucts practically doubled, medicinals 
were higher by a third, and industrial 
chemicals were higher by almost one- 
half. On the other hand, our foreign 
sales of soaps and toilet preparations 
were about one-fifth smaller than in 
1939, and those of paints and related 
articles just failed to hold their own. 
An interesting item was a threefold 
increase in shipments of explosives, 
fuses, etc.—despite the fact that this 
classification includes only explosives 
for industrial, engineering, and like 
uses. With respect to the general 
import trade, foodstuffs and finished 
manufactures tended to give way to 
strategic raw materials and supplies 
for U. S. factories. 

The most popular American medi- 
cinals last year in foreign countries 
were tablets, pills, capsules, powders, 
ointments, and similar manufactures. 
Their value was almost $7 million, 
compared with slightly less than $4 
million in 1939. 
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This ls a Time of 


Momentous Decisions 


for Every Investor 


Please Show 
This to an 
Investor Friend 


} OU are the exception to the almost universal rule if you are not 
wondering at this very moment whether your present investment plans 
are geared to the tempo of the times. If you are a realist, not a wishful 
thinker, you will not hesitate to correct past investment mistakes by 
taking the steps required for intelligent new decisions. 


First, you should insist upon having at your command all vital and 
pertinent facts, so that you will not “jump from the frying pan into the 
fire.” While it is true that the orthodox investing technique of pre- 
World War days is unsuited to today’s wholly different conditions, 
there is nothing in the present situation to warrant the hopelessness 
and deadly drifting that is so prevalent today. 


Conditions have now reached the point where a great deal of construc- 
tive work can still be done in revamping an investment program, 
provided the investor will obtain the essential information and unbiased 
guidance that are so necessary. 


We cannot help you to obtain perfection in your portfolio; however, 
we can do a great deal to improve it if you will but make use of some 
of the essential knowledge we bring to you in digest form and then 
interpret for you. 


Our subscription price of $10 yearly is a very small measure of the 
tangible benefits, in actual dollars and cents, that we can give you. 
Don’t make the mistake of waiting until next month, or next year, but 
subscribe now! 


MAIL THIS COUPON—IT’S YOUR KEY 
TO GREATER INVESTMENT SUCCESS 


FINANCIAL WORLD, 21 West Street, New York, N. Y. 
For the enclosed $10, please enter my order for all the following: 


(a) An immediate survey of my 20 LISTED securities (write on separate sheet) 

(b) Next 52 weekly issues of FINANCIAL WORLD (1,664 pages of vital investment 
facts and analyses) 

(c) Next 12 issues of the popular monthly stock ratings and statistical manual 
“INDEPENDENT APPRAISALS OF LISTED STOCKS” 

(d) The valuable privilege of obtaining personal advice by letter, as per your rules 

(e) “10-Year Dividend Honor Roll” (230 common stocks that paid dividends every 
year in past 10 years) and “Bargains in Incomes” 
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American Smelting & Refining Company 


Earnings ond Price Range (AR) 
Data revised to May 28, 1941 25 
100} PRICE RANGE 
incorporated: 1899, New Jersey. Office: 120 75 
Broadway, New York City. Annual meeting: 50 
Fourth Tuesday in April. Number of stock- 25 
holders (December 31, 1940): Preferred, 0 ARNED PER SHARE 4 
7,802; common, 21,462. | 
Capitalization: Funded debt...........2 
stock 7% cum. 500.000 BZ 
Common stock (no par) 2,191,669 shs 1932 "34 see ewe 


*Not callable. 

Business: One of the largest non-ferrous metal smelting and 
refining enterprises in the world, and a large producer of 
copper, lead, zinc, silver and gold in its own right. Owns 
Federated Metals, largest factor in the scrap trade, and owns 
substantial interests in General Cable and Revere Copper & 
Brass. 

Management: Long experienced, able and conservative. 

Financial Position: Very strong. Working capital Decem- 
ber 31, 1940, $71.8 million; cash and securities, $21.4 million. 
Working capital ratio: 3.7-to-1. Book value (common), $29.86 
a share. 

Dividend Record: Preferred dividends reduced 1932 and 
1933; arrears eliminated 1934. Common payments initiated 
1904; omitted 1922 and 1933-35. Present rate, 50 cents quar- 
terly, plus extras. 

Outlook: Nature of operations and accounting policies make 
rate of activity a more important factor than metal prices in 
determining earning power. Greater activity in fabricating 
industries is indicated for duration of defense program. 

Comment: Preferred stock enjoys high standing; common 
ranks among the more conservative equities in its group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Half-year period ended: June 30 Dec. 31 *Year’s Total Dividends Price Range 
1934... $1.07 $0.56 $1.63 None 51%—30% 
1.51 3.50 5.01 None 645—315% 
3.01 3.84 6.85 $4.05 103 —56% 
3.38 3.16 6.54 75.00 105% —41 
1.53 1.71 3.24 2.25 58%%—28% 
1.68 2.68 4.36 73.00 63 —35% 
2.12 2.09 4.21 2.75 54. —30% 
71.00 


*Not adjusted for inventory charges. ~*Including extras. {To May 28, 1941. 


Butte Copper & Zinc Company 


Earnings and Price Range (BC) 


Ow 


Data revised to May 28, 1941 


PRICE RANGE 


Incorporated: 1904, Maine. 
Street, New York C 


Office: 50 Broad 
ity. Annual meeting: 


Third Wednesday in April at Portland, 

Maine. Number of stockholders (December 31 
31, 1940): about 5,000. 0 
Capitalization: Funded debt........... None $1 
Capital stock ($5 par)........... 600,000 shs 1933 "34 "35 ‘37 “38 “39 1940 


Business: Owns 120-acre property in Butte, Montana, which 
is capable of producing about 160,000 tons of ore annually. 
Chief product is zinc, but manganese and small quantities of 
lead, silver and gold are also recovered. Properties are leased 
to Anaconda Copper Mining Co. until June 24, 1950. Lease 
terminable by Anaconda at any time on six months’ notice. 

Management: Well regarded; includes officers of Anaconda. 

Financial Position: Operating arrangement makes large 
working capital unnecessary. Working capital December 31, 
1940, $130,016; cash, $1,879; marketable securities, $130,425. 
Working capital ratio: 48.4-to-1. Book value, $5.82 per share. 

Dividend Record: Since 1929, only payments 1936-37. 

Outlook: Advances of $736,549 by Anaconda must be recov- 
ered before any payment can be received under lease agree- 
ment. Thereafter profits will be divided evenly. 

Comment: Stock must be regarded as speculative. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s 

=. Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 

$0.03 D$0.006 D$0.02 D$0.026 D$0.02 None 3%— 1% 
1985 imsbeks Nil 0.007 0.05 D0.04 0.10 None 3%— 1 
Rae Nil 0.01 0.01 0.03 0.05 $0.05 65%— 2% 
Ee 0.05 0.04 0.07 0.61 0.17 0.10 9%— 2% 
DO0.01 D0.01 D0.01 Nil D0.03 None 5 — 2% 
D0.01 D0.01 D0.01 Nil D0.03 None 6%— 2% 
| D0.01 D0.0 DO.01 Nil D0.03 None 5 — 2% 
D0.01 +None 4%— 3 


*Before depletion. To May 28, 1941. 
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Celanese Corporation of America 


Data revised to May 28, 1941 Earnings and Price Range (CZ) 
Incorporated: 1918, Delaware, as the Amer- 45H 
ican Cellulose & Chemical Mfg. Co., Ltd. 

Present title adopted in 1927. Office: 180 


PRICE RANGE 


Madison Avenue, New York City. Annual 
meeting: Second Wednesday in April. Num- 
ber of stockholders (December 31, 1940): 
Capitalization: Funded debt...... $24,900,000 
Notes payable to banks.......... 4,000,000 
*Prior preferred 7% cum....... 164,818 shs 
+Preferred 7% cum. Ist part... 148,179 shs 
Common stock (no par)........ 1,112,788 shs 


*Redeemable at $120 a share; $100 par. +Not redeemable, entitled to 10 per cent 
of any profits remaining after regular $7 requirements; $100 par. 


Business: Important domestic manufacturer of synthetic 
yarns and fabrics from celiulose acetate. Owns sole rights 
to Dreyfus “Celanese” patents for U. S. and certain countries 
in Central and South America. Also makes pyroxilin and 
acetate plastics. 

Management: Experienced and progressive. 

Financial Position: Comfortable. Working capital December 
31, 1940, $31 million; cash, $30 million. Working capital ratio: 
4.5-to-1. Book value of common, $8.35 a share. 

Dividend Record: Cleared up preferred arrears in 1933 and 
1934, full rate since. Common payments 1936-37, and 1939 to 
date. No regular rate. 

Outlook: Steadily increasing demand for its products assures 
secular growth of business, but earnings may be restricted by 
rising costs and vulnerability to excess profits taxes. 

Comment: Preferreds are medium grade investments; com- 


mon is one of the more strongly situated equities in its group. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year’s 

>. Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 

$1.08 $ $0.43 D$0.50 2.04 2.25 414%—13 
aor Nil Nil 0.70 D0.44 0.26 None 2652— 9 
ees 0.71 1.03 0.62 1.31 3.67 +0.50 30%4—135% 
1.47 1.35 1.43 DO0.86 3.39 41.25 %—20 
0.84 10.50 $28 %—18% 


*Not available. fAlso common stock dividend: December 22, 1939, May 1 and August 
15, 1940, one share for each 40 shares held; December 10, 1940, one share for each 
30 shares held. tTo May 28, 1941. 


Chicago Pneumatic Tool Company 


Data revised to May 28, 1941 Comings and Price Range (CGG) 


Incorporated: 1901, New Jersey. Office: 6 40 

East 44th Street, New York City. Annual 

meeting: Fourth Tuesday in March. Number 20 | 

of stockholders: approximately 6,500. 10 

Capitalization: Funded debt.......... None 0 2 4 

*Prior preferred stock $2.50 cum. 
65,529 shs 2 0 

+Preference stock $3 cum. SER SHARE 

Common stock (no par).......... 335,320 shs 1933 ‘34 ‘35 ‘36 ‘37 ‘38 ‘39 1940 


*Callable at 55 per share; convertible into 134 shares of common. 
per share; convertible into 1% shares of common. 


Business: One of the world’s largest manufacturers of pneu- 
matic tools. Output includes air compressors, electric tools, 
rock drills, gas and oil engines of the Diesel and semi-Diesel 
types. Products are used largely in steel, automobile, oil, 
mining, aviation, shipbuilding and railroad industries. 

Management: Experienced and progressive. 

Financial Position: Good. Working capital December 31, 
1940, $8.2 million; cash, $2.2 million. Working capital ratio: 
3.9-to-1. Book value of common stock, $4.62 per share. 

Dividend Record: Regular payments on preferred and pref- 
erence stocks since recapitalization in 1937. Initial dividend 
on present (no par) common, $1 on April 1, 1941. 

Outlook: Increased demand from shipyards, airplanes and 
construction industry offsets loss of foreign revenues. 

Comment: Preferreds classify in “businessman’s risk” cate- 


gory. Common is a representative “heavy goods” equity. 
*EARNINGS. DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


+Callable at $55 


Year's 
~. wanes Mar. 31 June 30 Sept. 30 Dec. 2 Total Dividends Price Range 
D$0.46 D$0.04 D$0.23 $0. D$0.45 None 3% 
1385 D0.04 0.02 0.07 0.56 None 205%— 45% 
ae 0.04 0.33 0.38 06 1.81 None 24%—12% 
| Re 0.72 0.78 0.72 0.34 2.56 None 33 — 6% 
| Pe 0.12 DO.08 0.06 0.49 0.59 None 19%— 6% 
0.092 0.07 0.33 De.09 0.33 None 20%—10 
. 0.53 0.69 0.78 1.01 3.01 None 154%— 8% 
*Adjusted to present capitalization. Operation of foreign subsidiaries are no longer 
included in its consolidated results. 7To May 28, 41. 


(For odditional Factographs please turn to page 30) 
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me week, British-owned Ameri- 
can Viscose Corporation—largest 
rayon producer in America—passed 
into the hands of U. S. investors. 
Underwriting syndicate, which was 
headed by Morgan Stanley & Co., 
Inc., and Dillon, Read & Co., was one 
of the largest ever assembled. And 
immediate success of the deal had a 
salutary effect on the entire new- 
issue market. Priced at $107.50 a 
share, the. preferred soon went to a 
premium of about a point. The com- 
mon, offered to the public at $24 a 
share, had no trouble in holding at 
that price. On August 1, a dividend 
of $1.25 a share will be paid on the 
preferred and one of 50 cents on the 
common (record date for both pay- 
ments is July 15). 

Incorporated in 1922, American 
Viscose obtains substantially all of its 
raw materials in the U. S. and Can- 
ada and sells practically all of its 
products in the United States. The 
corporation owns six plants for the 
production of viscose rayon and one 
for the manufacture of acetate rayon ; 
these are located in Pennsylvania, 
Virginia and West Virginia. For 
three months to March 31, last, net 
profit was $1,913,772, compared with 
$2,067,414 in the like 1940 period 
(which included $243,125 profit from 
sales of marketable securities). As 
of March 31, 1941, total assets ap- 
proximated $121.5 million. Current 
assets were $53.7” million, including 
$9.8 million cash and $24.6 million in 
marketable bonds; current liabilities 
amounted to roughly $8 million. 


x * 


Recent offering of 202,372 shares 
of Merck & Co. common stock (of 
which 100,000 shares represents new 
financing) gave the public its first 
opportunity to participate in opera- 
tion of one of the country’s oldest 
chemical companies. Stock was priced 
at $28.75 a share, with part of the 
issue purchasable by warrant holders 
of outstanding common under an 
offer expiring May 28. Net proceeds, 
estimated at $2.5 million, have not 
been allocated to a specific purpose 
and are to be added to the general 
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funds of the company. Upon com- 
pletion of financing, capitalization will 
consist of a $3 million 134 per cent 
serial bank loan, maturing 1943-48; 
46,310 shares of 6 per cent cumula- 
tive preferred stock ($100 par) ; and 
1 million shares of $1 par common. 
Incorporated in 1934, but tracing 
its antecedents as far back as 1818, 
the present company handles some 
1,200 individual chemicals. Products 
are used primarily for medicinal, pre- 
scription, nutritional, industrial, lab- 
oratory and photographic purposes. 


* 


Tuesday saw a large underwriting 
group led by Dillon, Read & Co. mar- 
ket $80 million of Union Electric 
Company of Missouri first mortgage 
and collateral trust 33g per cent 
bonds priced at 10734, and 150,000 
shares of 4% per cent preferred stock 
at $105.50 a share. Net proceeds of 
the financing—the largest public of- 
fering for a utility company so far 
this year—were some $99.5 million. 
Purpose of the financing is to redeem 
outstanding $80 million of first mort- 
gage 334s, due 1962, which are call- 
able at 104, and $15 million of out- 
standing 3 per cent notes. The pre- 
ferred stock has no par value and is 
redeemable at $110 a share. The 
new bonds are callable (other than 
for the improvement fund) at 11034 
up to April 30, 1942, and thereafter 
on a sliding scale downward to par 
on or after May 1, 1970. In connec- 
tion with this operation, North Amer- 
ican Company, parent holding-com- 
pany, has agreed to take an addition- 
al $10 million of common stock from 
time to time during the current year. 
This will enable Union Electric to 
finance (in part) its expansion pro- 
gram. 

Union Electric Company of Mis- 
souri and its subsidiaries are engaged 
primarily in furnishing electric ser- 
vice in St. Louis, in adjacent territory 
in Missouri and Illinois, and in Iowa. 
Estimated population of service area 
is 1,390,000. Last year the company 
did approximately 85 per cent of the 
public utility electric business in St. 
Louis. 


$17 NO MORE TIRESOME 
HAND ADDRESSING 


LOWEST PRICE 
EVER PUT ON AN 
ADDRESSING 
MACHINE 


ADDRESSING 

MACHINES, 

which print 
addresses from 
sten- 
d Plastikote Address Cards instead of 
costly metal address plates, Elliott 
has produced the ADDRESSERETTE, a 
$17.50 eodposing machine. It is as fast and 
works on the same genctete as ad sing 
machines that until now have sold for 
2H 5.00 and up. Clubs, Lodges, Associations, 
hurches, Small Scores and Off Offices—any 
one who wants to save time and the labor 
and bother of hand or crpowssiont address- 
ing— will find the ADDRESSERETTE what 
they have, long wished for. Write for illus- 

trated folder. 
THE ELLIOTT COMPANY 
137 Albany Street, Cambridge, Mass. 
[ Price— Denver West, slightly higher] 


REAL ESTATE 


NEW YORK 


INFLATION HEDGE 

Protect yourself against inflation; invest in 300 
acre farm-estate in Millbrook exclusive hunting 
and riding country; attractive, gracious residence, 
all modern improvements, several fine cottages, 
complete farm buildings, equipment, especially 
adapted for dairy, in splendid condition; can be 
divided; priced to sell, or willing exchange for 
securities or suburban property in Jersey or 
Connecticut. Box 605, FINANCIAL WORLD, 
21 West Street, New York. 


INVESTMENT FOR HEALTH 
AND CONTENTMENT 
The Elizabethan Mansion overlooks a 200 acre 
private lake and 200 acres of mountains, wood- 
land and cultivated fields. Modernized income 
producing farms. Homes, cottages, camps, sale— 


rent. 
JOHN M. LEWIS, 
COPAKE, N. 


To settle estate—4 farms, ranging from 13 to 
287 acres; situated on Hudson River, Saratoga 
County, N. Y. (20 minutes to Race Track; 25 
minutes to Lake George). Excellent soil (no 
stones); good buildings; modern improvements. 
Box 11, FINANCIAL WORLD, 21 West Street, 
New York. 


PENNSYLVANIA 


COUNTRY RESIDENCE FOR SALE 
29 acres located on Juniata River in Allegheny 
Mountains. 1800 feet river front, fishing, boating, 
bathing and hunting. Adjoins State Forest of 
30,000 acres. Three natural springs on property. 
Original log house, steam heat, electricity, run- 
ning water and modern outbuildings. One-half 
mile to 18-hole golf’course. Improved road 30 
miles to Superhighway. Can give immediate 
possession. 
A. W. CROWNOVER 
R. D. No. 1, MT. UNION, PA. 


VERMONT 


A CITY MAN found a nature’s beauty spot; 
4 acres Northern Vermont; spent $70,000 making 
country home of great charm. Sacrifice $12,500. 
Easy terms. Box 220, FINANCIAL WORLD, 
21 West Street, New York. 


VIRGINIA 


FARMS, ORCHARDS, ACREAGE 
TOURIST HOMES and CAMPS 
Estates, etc. Lists free. 

BENNETT REALTY CO., LYNCHBURG, VA. 


ELLIOTT 
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Corn Products Refining Company 


The Maytag Company 


Data revised to May 28, 1941 Earnings and Price Range (CFG) 
Incorporated: 1906, New Jersey, as a con- My PRICE RANGE 
solidation of five companies operating in the 60 
same field. Office: 17 Battery Place, New 
York City. Annual meeting: Fourth Tues- 40 
day in March. Number of stockholders 
(January 3, 1941): Preferred, 2,672; com- 


mon, 19,034. © 

Capitalization: Funded debt........... None a a 

( 5,7 shs 

Common stock ($25 par).......2,! 2,530,000 shs 1933 °37 “38 °39 1940 


*Non-callable. 


Business: World’s largest manufacturer and distributor of 
starch, syrup, glucose and other products derived from corn. 
Trade names include “Argo” starch; “Mazola” cooking and 
salad oil; “Linit” bath starch, and “Karo” corn syrup. 

Management: Efficient, aggressive and highly regarded. 

Financial Position: Excellent. Working capital December 
31, 1940, $35.7 million; cash, $26.1 million; marketable securi- 
ties, $4.8 million. Working capital ratio: 5.6-to-1. Book value 
of common, $30.86 a share. 

Dividend Record: Preferred payments made since 1906; 
common distribution in each year since 1920 at varying rates; 
present indicated annual rate, $3. 

Outlook: Increased taxes, higher raw material costs and 
smaller foreign dividends are restrictive factors. However, 
price increases on bulk products, larger sales in packaged 
lines and decreasing competition from imports of foreign 
starches should help to maintain earnings. 

Comment: The preferred is of high investment caliber; the 
common is a stable income-producer. 

EARNINGS, DIVIDEND RECORD AND oe RANGE OF COMMON: 


ear’s 
=. ended: Mar. 31 June 30 Sept. 30 or Total Dividends Price Range 
34 $0.74 $0.66 $0.93 $0. $3.16 $3.00 844%4—55%% 
0.67 0.52 0.42 2.62 3.00 78%—60 
0.94 0.84 1.01 1.07 3.86 2.75 82%4—63% 
0.70 0.67 0.09 1.06 2.52 3.00 714—50% 
0.99 0.67 0.65 0.93 3.24 3.00 70%—53 
0.62 0.7 0.96 1.04 3.32 3.00 671%4—54% 
0.76 0.64 0.49 1.22 3.11 3.00 654%—40% 
0.81 ive *1.50 *474%.—12% 


*To May 28, 1941. 


Grand Union Company 


. Earnings and Price Range (GUX) 

Data revised to May 28, 1941 25 
Incorporated: 1928, Delaware, to acquire con- 4 New Capitalization 
trol of several large retail grocery chains, Price RANGE 
the oldest of which was organized in 1872. 10 
Office: 50 Church Street, New York City. 5 ae ean 
Annual meeting: Fourth Wednesday in May. 0 
Number of stockholders (March 1, 1941): $4 
4,400. EARNED PER SHARE GI 
Capitalization: Funded debt........... None DEFICIT PER SHARE $2 
Capital 222,738 1933 °35 "36 ‘37 1940 


Business: Operates about 476 grocery stores and 40 super 
markets in Middle Atlantic and New England states and an 
extensive wagon route system. Markets complete line of 
foodstuffs. 

Management: Gradually overcoming problems. 

Financial Position: Satisfactory. Working capital March 
1, 1941, $3.5 million; cash, $875,863. Working capital ratio: 
3.2-to-1. Book value of capital stock, $24.77 per share. 

Dividend Record: Recapitalization plan in 1939 cleared 
arrears by issuance of dividend certificates, and eliminated 
preferred stock by exchange into common. Following latest 
disbursement on dividend arrears certificates, 70 cents re- 
main unpaid. No common payments since incorporation of 
present company. 

Outlook: The recapitalization improved the financial set-up, 
but earnings possibilities are restricted by competitive factors, 
trend of costs and rising taxes. 

Comment: Despite the progress registered since recapital- 
ization, the shares must be regarded as speculative. 

*EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1934 1935 1936 1937 1938 1939 1940 1941 
Earned per share... D$0.57 D$1.03 D$0.60 D$0.42 D$0.78 7D$0.22 $2.68 §$2.61 
1Price Range: 
8% 5 6% 5% 2% 1% 14% #13% 
ROW tecentnkeawece 4 2% 3% 1% 1 % 9% #10% 
*On the old capitalization through the first 9 months of 1939. On the present 
capitalization thereafter. 7*First 9 months. 161 weeks ended March 2, 1940. §Year 
ended March 1, 1941. {Range on old stock through 1939 and on new stock with 
certificates thereafter. #To May 28, 1941. 
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: Earnings and Price Range (MYG) 
Data revised to May 28, 1941 4 

Incorporated: 1925, Delaware, as successor 15 
to company originally founded in 1893. Office: 10 
Newton, Iowa. Annual meeting: Fourth Tues- 5 U oo 
day in March. Number of stockholders 0 o 
(April 15, 1941): First preferred, 936; $2 
second preference, 2,688; common, 3,229. $1 
Capitalization: Funded debt........... None - 0 
*First preferred stock $6 cum.. 32,210 shs $1 
7Preference stock $3 cum........ 278,300 shs 1933 '34 ‘35 ‘36 ‘37 ‘38 ‘39 1949 
Common stock (no par)..... ...1,617,921 shs 


*c allable at $110 per share; no par value. 7fCallable at $55 per share; no par value, 


Business: A leading manufacturer of electric and gasoline- 
driven washing machines, and electric ironers. Sales are main- 
ly through independent dealers and distributors. 

Management: Experienced and aggressive. 

Financial Position: Strong. Working capital December 31, 
1940, $5.4 million; cash, $905,292; marketable securities, $3.2 
million. Working capital ratio: 5.6-to-1. Book value of com- 
mon, 28 cents per share. 

Dividend Record: Regular payments on $6 preferred each 
year except 1932 and 1933; arrears cleared 1934. Full distribu- 
tions on $3 preference each year except 1932-34; arrears 
eliminated 1936. Irregularly on commen 1928-30; 1936-37; 1940. 

Outlook: Operations respond to changes in public purchas- 
ing power, but competitive conditions tend to restrict profit 
margins. While defense emergency continues, priorities are 
likely to limit sales possibilities. 

Comment: Progressive retirement of senior issues has 
strengthened position of preferreds. Longer term uncertain- 
ties emphasize speculative status of common. 

EARNINGS, DIVIDEND RECORD AND PRICE. RANGE OF COMMON: 
ears 


-. ended: Mar. 31 June 30 Sept. 30 Dec. 3 Total Dividends Price Range 
934 $0. $0.17 $0.07 $0.12 $0.46 None — 4% 
0.22 0.25 0.22 0.85 None 20 — 5% 

0.30 0.37 0.18 1.03 $0.50 214%—1312 

0.26 0.23 0.05 0.75 0.50 15%— 4% 

D0.17 D0.02 0.05 D0.25 None Th%— 3% 

D0.06 D0.02 0.23 0.22 None 6%— 3% 

0.05 0.06 0.30 0.47 0.15 4%— 2% 


*To May 28, 1941. 


National City Bank of New York 
Data revised to May 28, 1941 NATIONAL CITY BANK 
Incorporated: 1812, New York, as City Bank 60 


of N. Y.; chartered under National Bank Act 45 
and present title adopted 1865. Main office: 20 van eee 
55 Wall Street, New York City. Annual 


meeting: Second Tuesday in January. Num- 0 
ber of stockholders (December 31, 1940): 


EARNEO PER SHARE 


over 78,700. 
Capitalization: *Capital stock DEFICIT PER SHARE $4 
6,200,000 shs $8 


*Double liability imposed upon stockholders 1933 26 (37 39 1900 


terminated July 1, 1937. 


Business: The second largest financial institution in the 
country. Engages in general banking and foreign exchange 
business and maintains active bond trading and personal loan 
departments. Operates 136 offices, 66 abroad and 70 in Metro- 
politan New York. Trust business is transacted by the wholly 
owned City Bank Farmers Trust Company. 

Management: Sound and conservative. 

Financial Position: March 31, 1941, U. S. Governments, 
$1,036.9 million; loans and discounts, $569 million; cash and 
due from banks, $1,200.1 million; total deposits $3 billion. 
Book value of capital stock, $25.56 per share. 

Dividend Record: Long record of unbroken payments. 
Present annual rate $1; unchanged since 1934. 

Outlook: Strong financial position and ample cash funds 
will enable bank to benefit from any large expansion in loans 
arising from the defense program or other influences. War 
has adversely affected important divisions of foreign busi- 
ness, while Latin American transactions have gained. 

Comment: Capital shares are entitled to an investment rating. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years ended Dec. 31: 1934 1935 1936 1937 1938 1939 1940 1941 


Earned per share.... $2.00 $1.48 $3.57 $1.53 $1.29 $2.25 $3.1 orn 
Dividends paid .... 1.00 1.00 1.00 1.00 1.00 1.00 1.00 *$0.50 
Range: 
32 39 45 28% 31 30 *29 
19 18% 31 24% 19% 21% 21 “25 


*To May 28, 1941. 


FINANCIAL WORLD 


FOR FUTURE REFERENCE 
| 


DIVIDENDS 


DECLARED 


Pe- 

Company Rate riod 
Aero Supply Mfg. B.......... 30c . 
Allied Chemical & Dye..... $1.50 @ 
Allis-Chalmers 50c .. 
AM. Se . 

Am. Export Lines............ 25e .. 
Am, Gem. 15e 
Am. Hide & Leather pf..... Tie Q 
Home Products ........ M 

Amer. 23e .. 
Am. Sugar Ref. pf......... $1.75 Q 
Amor. Tel, & Tel... $2.25 Q 
Am. Viscose Corp.............50¢ .. 

Anaconda Copper Mining..... 50c .. 
Andes Copper Mining -23e .. 
Assoc. Pub. Util. 
Atlantic Refining 4% pf....... Q 
Blackstone Valley Gas & E. pf.$3 S 
Brazilian Tr. Lt. & Pr. 6% 

Calumet & Copper... .25¢ 
Catalin BM. 10¢ 
Chamberlin Metal Weather 

Com’l Tavest. Trust. $1 Q 
Com" wealth Utilities 6% 50 

Do 64% PP. $1.62 Q 
Compo Shoe Mc Q 
Comm. Th, cc Q 
Cons. Edison N. ¥ 5% pf..$1.2 35 Q 

Diveo-Twin .. 
Draper COED. 75e Q 
Eagle-Picher Lead .......... ae 
“= Gas & Fuel Assoc. 442% 

Ex-Coll-O Corp. 65e .. 
Gen, Am. $1.50 .. 
Gen. Railway Signal......... 25c .. 
General Refractories ........ 
Gen. Tel Q 
Ga $1.50 Q 

$1.25 Q 
Glen Alden 25e Q 
Q 
Hollander & Son (A.)........ 
Hubbell (Harvey) .......... 0c Q 
Indianapolis Water 5% pf. 

$1.25 Q 
Inspiration Cons. Copper..... 25e .. 
Int’l Business Machines..... $1.50 Q 
Jamaica Water Supply....... 50e Q 

Kansas city Pr. & Lt. $6 pf. 

Kansas Utiities 7% pf..... $1.75 Q 
Public Service $2.80 _ 

Kimberiy Q 
Kleinert Rubber ............. 20c .. 
Louisiana Land & Exp....... 1@c .. 
McCrory Stores Corp........ 25c Q 
McGraw-Hill Publishing au BOO 
Micromatic Hone ............ ae .. 
Middlesex Water Co......... 75e Q 
Milwaukee Gas Lt. 7% pf. 

$1.75 Q 
Mock Judson Voehr.......... 25¢ .. 
Mont.-Dakota Utilities ...... 108 

WM 


Pay- 
able 


June 


June 2 


June 
Sep. 
Dec. 
June 


June 


ee 


bo 


to 


Hidrs. of 


Record 


June 
June 
June 
Sep. 
Dec 


June 
June 
June 
June 
June 
June 
June 
June 


June 
June 


13 


a 


Pe- Pay- Hldrs. of 
Company Rate riod able Record 
Myers & Bro. (F. E.) ..... 7T5e .. June 26 June 16 
Nash-Kelvinator Corp. ....... 2c .. June 27 June 12 
Nat. Bond & Invest 4 Q June 21 June 10 
Nat'l Cash Register .. duly 15 June 30 
20e .. June 24 June 2 
Nat. Dairy Products ........ 20e .. July 1 June 3 
Nat’l Oil] Products .........- 35e .. June 30 June 20 
25e .. July 2 June 14 
N. J. Power & Lt. $6 pf....$1.50 Q July 1 June 2 
N. ¥. City Omnibus.........50c .. June 26 June 13 
No. American Co. 6% pf....75¢ Q July 1 June 10 
7Tl%e Q July 1 June 10 
North'n Okla 35¢ S May 31 May 23 
June 30 June 13 
Ottawa Lt. Ht. & Pr........ lic .. July 1 May 27 
$1.25 Q July 1 May 27 
50c Q June 27 June 10 
75e Q June 14 June 2 
Penna, Pr. & Lt. $7 pf....$1.75 Q July 1 June 14 
$1.50 Q July 1 June 14 
is aaa $1.25 Q July 1 June 14 
$2.25 Q June 13 May 29 
Peoples Gas Lt. & Coke...... 75e .. July 15 June 2 
50e .. July 1 June 17 
30e Q June 30 June 10 
l5e .. June 30 June 10 
Do Ist $1.50 Q July 15 June 30 
Q July 15 June 30 
Public (N. Hamp.) 
$1.50 Q June 16 May 31 
$1.25 Q June 16 May 31 
Pub. Sve. Oklahoma pf...... $1.25 Q July 1 June 20 
Raybestos-Manhattan ...... 37%e .. June 16 May 31 
Remington Rand ............. 20c .. July 1 June 10 
Roeser & Pendleton ......... 25¢ Q July 1 June 10 
45c Q June 14 June 2 
50c .. July 1 June 16 
75ec .. June 16 May 31 
eer 12%c .. June 5 May 24 
Sloss-Shef S. & Ir......... $1.50 .. June 21 June 10 
37%e Q June 27 June 11 
Souh’n Phosphate ............ lie .. June 30 June 16 
So. 20e Q Aug. 15 July 31 
$1.50 Q July 15 June 20 
Sunshine Mining crweesences 40c .. June 30 May 31 
eee 10c .. July 1 June 16 
50¢ Q July 1 June 6 
Todd ee 1.50 .. June 16 June 2 
Union Carbide & Carbon...... 75e .. July 1 June 6 
Union Pacific R.R......... i -. July 1 June 2 
Union Premier Food Strs..... 25e¢ Q June 14 June 3 
United Carr Fastener......... 30c Q June 16 June 5 
@ June’ Jane 3 
Universal Products ......... 40c .. June 30 June 19 
Van Norman Mach. Tool...... 25e .. June 20 June 16 
Yellow Truck Cc. com 25e¢ Q July 1 June 16 
25e¢ Q July 1 June 16 
ACCUMULATED 
Am. Pwr. * Lt. $6 pf. ie ted July 1 June 4 
oolen D une une 2 
Blumenthal & Co. 
July 1 June 27 
Cent. Lt. 7% pf..$1. June 16 June 2 
June 16 June 2 
Gas & Asso. 6% 
75¢e July 1 June 16 
Peter Wheeler $7 pf.. $1.75 July 1 June 16 
Ml. : Iowa Pwr. 5% .75¢ June 25 June 4 
Nat’l] Supply 6% pf... . $1.50 June 30 June 10 
Mengel Co. 5% pf $1.25 June 30 June 16 
3. eee 1.37% June 30 June 10 
Utah of. 1%....$1.96 July 1 June 2 
1.50 July 1 June 2 
Wiseonsin Lt. 7% 
$2.91% June 16 May 31 
2.50 June 16 May 31 
Worthington Pp. & Mch. cv. 
PWURAsadaceaaeaace $1.12% June 16 June 5 
Do $1.12% June 16 June 5 
EXTRA 
25¢ June 30 June 16 
STOCK 
July 1 June 10 


*One share Det. 
Amer. Co. 


Edison on each 50 shares of North 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 
ON COMMON STOCK 
International Industries........... 
Young (L. A.) Spring & Wire.... 


Servel, Ine. 


Caterpillar Tractor 
McIntyre Porcupine ..... 

Rustless Iron & Steel 


American Hair & Felt............ 
Chicago Cab. 


2.49 
6 Months to April 30 
2.25 


a1.30 
2.28 


4.78 
1.87 

6 Months to March 3i 
2.81 1.59 


1940 
9 Months to 30 


9 
0.51 0.5 

4 to 30 

12 — to March’ 31 

3.02 2.50 


4.66 


0.17 D0.32 

3 Months to March 31 
0.53 DO.01 

0.25 


0.43 


EARNED PER SHARE 
ON COMMON STOCK 
Chicago Pneumatic Tool 
Consolidated Cigar 
Electrolux 


General American Transportation. . 

Louisiana Land & Exploration..... 
Mid-Continent Petroleum......... 
National Container 
Pan Amer. Petroleum & Transport 
Pet Milk 


3 Months ‘to March at 


12 Months te + 28 


*—Before Federal taxes. a—Class 


4.12 


A stock. D—Deficit. 


Upon request, and without obli- 
gation, any of the literature listed 
below will be sent free direct 
from the firm by whom issued. 
To expedite handling, each letter 
should be confined to a request 
for a single item. Print plainly 
and give both name and address. 


Items of Interest Department 
THE FINANCIAL WORLD 
21 West Street, New York 


Containing complete analyses of the 
five reorganization railroad bonds 
which appear most attractive at the 
present time. Offered by N. Y. S. E. 
firm. 


AN OPEN DOOR TO THE 
BOND MARKET 


For women investors who prefer 
bonds. Offered by well known bond 
house. 


OPENING AN ACCOUNT 


Many helpful hints on trading pro- 
cedure and practice in this 24-page 
booklet, offered by N. Y. S. E. firm. 


COMFORT AND CLEANLINESS 
IN YOUR HOME 


This booklet brings you the facts 
about a great advance in low cost, 
warm-air heating for homes. For 
home owners only. 


25 TIME AND ENERGY SAVING 
TYPING SHORT CUTS 


The hints in this 18-page booklet 
are collected from experiences of 
thousands of successful and efficient 
secretaries. Each short cut saves 
valuable time on the job. Please 
write on business letterhead. 


OPENING AN ACCOUNT 


Many helpful hints on trading 
and practice in our booklet. 
on request. Ask for booklet K-6. 


2 (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


dure 
Copy free 


LIQUIDATION NOTICE 


Hopkinton National Bank located at Hopkinton 
in the State of Massachusetts is closing its 
affairs. All note holders and other creditors of 
the association are therefore hereby notified to 
present the notes and other claims for payment. 

HAROLD E. CORWIN, Cashier. 
31 March, 1941. 


JUNE 4, 1941 
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| = 
— 7 ITEMS of ¥ 
= BINTEREST Z 
15 = = 
15 
July 1 | 
July 25 
July 15 
Aug. 1 July 
Aug. 1 July | ere 
June 23 June 
June 17 June 
July 1 June 
June 14 June ee 
Aug. 1 July 
July 1 June 
June 2 May 27 ee 
July 2 June 14 
June 16 June 2 Bie 
June 30 June 
June 16 June 
June 16 June 
June 13° June 
June 14 June 
June 25 June 
July 1 June 
Aug. 30 Aug. 
June 16 June 
July 1 June 14 oe 
Aug. 1 June 27 oe 
July June 14 
July June 14 at 
July June 14 : if 
July July 2 os 
July July 5 
June June 2 
July May 31 is 
July June 14 
July June 16 
July June 18 
July June 16 os 
June June 16 
July June 5 
July June 27 ee 
July June 10 
June June 3 aay 
June June 3 
July June 14 
July June 14 
June May 29 
July June 13 ae, 
ff June 7 
July June 21 
June 16 May 31 
June 16 June 6 
June 20 June 10 
July 1 June 12 Bie 
June 23 June 6 
July 10 June 20 
June 30 June 14 ery 
June 30 June 14 Pia 
July 1 June 21 as 
July 1 June 16 
July 1 June 12 ee 
June 30 June 16 mek 
July 1 June 16 
June 16 June 2 
June 30 June 20 
July 1 June 19 Eatek 
June 10 June 5 ene: 
June 2 May 238 
June 1 May 26 
June 10 June 2 
July 1 June 14 
July 1° June 14 
July 15 12 
2 
Myers (F. E.) & Bro............. 0.73 0.60 ae 
*0.28 *0.78 
0.68 0.61 
D0.07 0.15 
0.18 D0.20 
Superheater Co. ................. 0.40 0.32 ass, 
White Rock Mineral Springs.... 5 5 


Week Ended 


Week Ended 


Weekly Trade Indicators May24 May25 Weekly Car Loadings May17 May10 18 
1941 1940 1941 1940 
4 Miscellaneous astern District 
tAuto Production (U.S.A.)...... 133,560 127,255 96,810 Baltimore & Ohio.............. 69,689 69,134 52,870 
fElectrical Output (K. W.H. Ds 3,012 x2,983 41,384 39,743 34,883 
§Steel Operations (% of Cap. qa 98.6 99.9 76.9 Delaware & Hudson. wees setees 16,479 16,281 12,739 
Total Car Loadingss (cars).... ...... 861,277 687,490 Delaware, Lackaw’na & West’rn 18,517 17,544 16,029 
*7C em Oil Output (bbls.)..... 3,773 3,784 3,836 New York, N. Haven & Hartford 28,579 28,229 21,489 
+Motor Fuel Stocks (bbls.)..... 94,811 94,867 101,557 New York ee rere 0,316 98,718 79,841 
+Gas & Fuel Oil Stocks (bbls.) 126,876 125,869 130,345 New York, Chicago & St. Louis 18,349 18,24 15,013 
y17 May 10 May 18 2,858 137,769 105,690 
{Bank Clearings, New York City $3,266 $2,901 $2,970 Pere 12,825 13,04 10,827 
{Bank Clearings, Outside N.Y.C. 3,497 2, 036 3,338 Wabash 16, 717 16, 042 13,237 
: *+Bitum. Coal Output (tons)... 1,683 x1, 567 1,257 Western Maryland ............ 12,680 13,131 9,799 
ae Cotton Mill Activity Index.... 168.2 161.6 125.4 Southern District 
F.W. Index of Ind’l Production 279.9 276.1 213.6 Atlantic Coast Line............ 18,787 18,220 13,685 
as *Daily average. 7000 omitted. tWard’s Reports. §As of Louisville & Nashville.......... 33,739 30,308 28,184 
i the beginning of the following week. {000,000 omitted. CS eS eae 16,722 16,259 14,141 
. #Journal of Commerce. xRevised. Southern Ry. System........... 46,014 42,667 35,277 
Commodity Prices: Ma May 20 May 28 Northwest District 
Steel Billets, Pitts. (per ton).. $34.00 $34.00 $34.00 Chicago & Great Western... 6,129 5,751 5,228 
Scrap Steel, Pitts. (per ton)... 20.00 20.00 19.25 » Chic., Milwaukee, St. Paul & Pac. 30,211 30,258 25,181 
ag Copper, Electrolytic (per Ib.) 0.12 0.12 0.11% Chicago & North Western...... 42,566 5,751 33,270 
Zine, N. Y. (per 0.07% 0.07% 0.06 PROP 14,280 14,099 13,566 
% Rubber Sheets (per lb.)........ 0.2275 0.2375 0.2075 Central West District 
Hides, Light Native (wer lb.). 0.17 0.17 0.10% Atchison, Topeka & Santa Fe.. 30,070 28,485 24,301 
Gasoline, Dealer (per gal.)..... 0.09 0.09 0.0780 Chicago, Burlington & Quincy. 25,773 25,544 20,377 
FE: Crude Oil, Mid-Cont. (per bbl.) = 1.11) 0.96 0.96 Chicago, Rock Island & Pacific. 23,757 22,106 19,265 
— Wheat (per bushel)...........- 1.164% 1,19 1.01% Chicago & Eastern Illinois..... 5,900 5,331 4,807 
Corn (per bushel)............- 0.90% 0.89% 0.79 % Denver & Rio Grande Western. 6,369 6,250 4,730 
Sugar, Raw (per Ib.).......... 0.0338 0.0335 0.0275 Southern Pacific System........ 46,405 44,428 38,175 
Federal Reserve Reports May 21 May 14 May 22 Union Pacific ...............-. 25,021 25,067 20,080 
Member Banks, 101 Cities (000,000 omitted) 4,549 4,185 3,960 
$10,046 $9,953 8,562 outhwestern District 
: Total Commercial Loans....... 5,639 5,604 4,391 Kansas City Southern.......... 4,911 4,328 3,620 
Total Brokers’ Loans..........-. 455 445 544 Missouri-Kansas-Texas ........ 7,971 7,004 6,523 
4 Other loans for Securities...... 447 443 474 Missouri ai 26,076 24,511 21,213 
} U. S. Govt. Securities Held...... . 13,991 14,089 11,494 St. Louis-San Francisco ....... 13,989 12,193 10,841 
Investment, Except Govt. Bonds 3,761 3,700 3,488 St. Louis-Southwestern ........ 5,718 ,205 4,569 
Total Net Demand Deposits .... 24,265 23,846 20,201 Texas & Pacific ............... 9,353 7,914 7,549 
Total Time Deposits. 5,426 5,435 5,312 
a Brokers’ Loans (N. Y. C.)...... 332 318 403 Note: Freight car loadings reflect current sectional business 
* Reserve System conditions. Loadings from the 15th to the 15th give a rough 
: Reserve Credit Outstanding.... 2,237 2,239 2,520 indication of earnings for the current month. (Compiled from 
Total Money in Circulation.... 9,186 9,155 7,613 Association of American Railroads figures.) 


Monthly 


FINANCIAL WORLD’S INDUSTRIAL INDEX 
Indicators (BASED ON E.W. MONTHLY INDEX FIGURES) 
U. S. Govt. debt...... *$47,632 $42,787 360 
Shipbuilding Contracts: | 
Number of Vessels.. 800 276 340 
Total Tonnage...... 5,055,400 1,349,385 
tRailroad EquipmentOrders: 320 
reight Cars ....... 
Advertising Lineage: 300 PRODUCTION 
Monthly Magazine... 902,192 949,710 { 
“ Women’s Magazines., 729,854 693,941 280 — 
Canadian Magazines... 236,823 251,693 
APRIL 260 
Magazine Advertising: 
National Weeklies— 240 
1,031,782 1,037,219 Q 
Trade Paper Ads (pages) : vu 
Industrial Magazines. 8,370 7,569 > 220 Hh a 
Commercial Magazines 1,521 1,491 5 
Class Magazines .... 711 692 2200 +t 
tNew Financing ....... *$39.5 *$53.9 
Short Sales (shares).. 510,969 530,594 180 
Tobacco Production 
Cigarettes (units) ...*15, 853.7 14:819.5 
acco (Ibs.) ...... “25. z 
Snuff (Ibs.) ........ *3.5 *34 = 140 7 - INVENTORIES 
— Tag Sales t 
"1.5 *1.2 120 
Steel Ingot Output: 
Total (net tons)..... *6.7 *3.9 100 Hd ‘ 
Operating Rate...... 97.6 61.2 a. 
Pig Iron Activity 80 
Production (net tons)  *4.3 "21 
Active Blast Furnaces 195 157 7] 
Coal Shipments: 60 ly ¢ 
tons) *3.1 40 
Heavy Construction: 1932 °33 ‘34 "35 ‘36 ‘37 '40:) FMAMJJASOND 
Awards "$381.6  *$211.8 1941 
*Millions. Corporate new issues only, excluding refunding. first of month. 


Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 


1 
Utilities Stocks 


N.Y.S.E. 


1941 Industrials R.R.s (Shares) Traded Advanc’s Decl. ch’ng 
May 

22. 116.81 27.76 17.00 39.60 401,630 706 145 385 176 
‘ 23. 116.73 27.75 16.90 39.56 263,980 750 166 212 192 

24. 116.64 27.74 16.99 39.55 160,260 420 154 132 134 

26. 115.73 27.54 16.85 39.25 300,080 634 103 346 185 

27. 115.95 27.65 16.82 39.32 385,290 642 258 193 191 


——CLOSING STOCK AVERAGES—- Vol. of Sales —————_CHARACTER OF TRADING——————_ 
30 20 5 Ss No. of No. of Total Un- New New 


Lows 


Monthly 
Indicators 1941 
U. 8S. Refined Copper 

Movement (tons): 

123,580 68,665 

Production ......... 88,659 84,744 
- Stocks on Hand...... 97,761 159,795 
U. S. Refined Zinc: 

Movement (tons) 

63,066 46,978 

Production ......... 63,305 54,601 

Unfilled orders...... 95,256 45,326 

Stocks on Hand..... 7,311 $1,234 
U.S. Refined Lead 

Movement (tons) : 

Shipments .......... 59,169 46,563 

Production ......... 56,086 35,343 

tock on Hand...... 42,996 63,463 
Theatre Attendance: 

Admission taxes .... %*$5.6 *$2.0 
Machine Tool Shipments *60.3 bots 
Fluid Milk Sales: 

Daily Average (qt.).. *7.3 *6.9 
Crude Rubber (long tons) : 

Consumption ....... 71,37 50,103 

Stocks as 329,767 162,282 
Tire “Activity (casings) : 

Shipments ......... *6.0 *5.0 

Electric Equipment: 

Refrigerators ....... 48,835 315,935 

Vacuum Cleaners ....210,274 170,664 
Cotton Activity: 

Spindles Active (av.) *22.8 *22.3 

Lint Consumed (bales) 920,142 623,098 
Gear Sales Index =* 292 2 
Piano Output (units). 12,848 8,566 

§Truck Loadings: 
Freight (tons) ....1,509,143 1,052,225 
Index Number ...... 143,24 133.29 

§American Trucking Association. 
Average Value of 

40 Bond Sales 
Bonds N.Y.S.E. 1941 
May 
91.23 $6,600,000 
91.15 4,380,000 yt 
91.16 2,390,000 
91.91 3,790,000 26 
91.06 5,690,0 
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This is Part 6 of a series which will cover all common 
stocks listed on the New York Stock Exchange. When 
considering the showing of any individual stock in the 
10-year average columns, it should be recognized that 


(PART 6) 
Common Stock: 


Columbia Broadcasting. ... 


Columbia Gas & Electric.. 


Corn Products 


Earnings... .- 
Dividend.... .... 


Earnings. . D13.17 


Dividend.... 4.00 
Earnings.... 3.54 
Dividend.... 4.00 


1931 1932 
Earnings... . $0.04 $0.03 
None 
Earnings.... 0.25 D0.88 
Dividend.... 1.00 0.50 
Earnings... . .2.96 2.17 
Dividend.... 1.87% 2.00 
.. Earnings.... 2.65 D0.78 
Dividend.... 2.50 1.75 
Earnings... .b1.02 bD1.71 
Dividend... .None None 
Earnings. ...1D0.51 D4.56 
Dividend... .None None 
Earnings. . ..D6.08 D7.69 
Dividend.... 0.25 None 
Earnings.... 1.24 0.95 
Dividend.... 0.20 0.27 
Earnings.... 1.42 0.96 
Dividend.... 1.87% 1.12% 
Earnings... . £2.06 £2.07 
Dividend.... 0.76 None 
EFarnings.... 3.03 
Dividend.... 5.00 2.50 
Earnings.... 1.75 D0.14 
Dividend.... 1.50 0.31 
Earnings.... 1.73 1.41 
Dividend.... 1.27 1.33 
Earnings.... 0.84 0.51 
Dividend.... 1.00 C.60 
Earnings.... 0.40 0.13 
Dividend.... 0.35 0.15 
Earnings.... 2.58 1.56 
Dividend.... 2.00 1.62% 
Earnings.... 1.16 DO0.20 
Dividend.... 2.00 None 
Earnings.... 0.90 0.50 
Dividend.... 0.50 0.90 
Earnings. . ..D0.31 D0.49 
Dividend. ...None None 
Earnings.... 5.04 0.46 
Dividend.... 5.00 2.00 
.. Earnings.. .§D0.43 §D0.45 
Dividend....None None 
Earnings.... 4.94 4.08 
Dividend.... 4.00 4.00 
Earnings.... 0.96 0.12 
Dividend.... 0.50 None 
.. Earnings.... 1.61 0.65 
Dividend.... 1.00 1.00 
Earnings. . .sD1.62 r0.05 
Dividend.... 0.50 None 
Earnings... . £4.46 £D1.27 
Dividend.... 6.00 None 
Earnings... . D7.47 D4.24 
Dividend....None None 
Earnings . ..tD2.64 tD3.44 
Dividend....None None 
.. Earnings... D1.02 D1.57 
Dividend....None None 
Earnings.... 2.18 1.85 
Dividend.... 1.67 1.50 
Earnings... D0.45 D1.40 
Dividend.... 0.50 None 
Earnings.... 3.33 2.15 
Dividend.... 2.40 1.80 
Earnings. ..j D0.90 jD1.32 
Dividend....None None 
Earnings... D2.30 D0.30 
Dividend....None None 
Earnings..mD3.45 *fD1.74 
Dividend....None None 


1933 
$0.36 
0.07 


D0.68 
0.33 


2.20 
1.62% 


0.08 
0.25 


b1.52 
None 
D4.05 
None 


D4.32 
None 


0.54 
0.24 


0.51 
0.77% 
£2.73 
None 
2.00 


1.30 
None 


2.36 
1.33 


0.88 
0.60 


D0.62 
None 


1.14 
1.12% 

D1.57 

None 


1.66 
1.30 


D0.02 
None 


D0.97 
None 
D0.02 
None 


3.32 
3.45 
0.21 
None 
D0.34 
0.12% 
D0.05 
None 


£D5.50 
None 
D0.45 
None 
tD0.72 
None 


D1.37 
None 


2.87 
1.41 


D0.38 
None 


3.02 
1.20 


jD1.44 
None 


0.18 
None 


£D1.44 
None 


Not available———— 


4.00 
4.00 


2.77 
3.00 


D5.48 
3.25 


3.87 
3.00 


$0.72 
0.07 
0.5 

0 
3 
1 
1 


stv> Who 


1 
5 
0.50 


bDO.35 
None 


D5.85 
None 


D2.39 
None 


1.33 
0.92 


0.25 
0.25 


£3.80 
0.33 


3.93 
3.40 


2.62 
1.04 


3.84 
1.70 


0.89 
0.60 


D0.05 
None 


1.31 
1.00 


0.06 
None 


1.71 
1.85 


0.01 
None 


0.26 
None 


§D0.03 
None 


2.18 
2.25 


0.22 
None 


D0.16 
None 
D0.02 
0.42 


£D3.32 
None 


D2.09 
None 


t1.03 
None 


D1.73 
None 


4.02 
2.02 
DO0.22 
None 


2.39 
1.20 


jD0.81 
None 


1.02 
0.50 


£1.66 
None 
0.30 
None 
3.00 
3.16 
3.00 


10-Year Earnings and Dividend Record of N.Y.S.E. Common Stocks 


there are three basic types of issue: (1) business 


cycle stocks; (2) stable income issues; 


and (3) long 


term trend stocks. (Any stocks for which 1940 earnings 
are not yet available will be presented ina later issue.) 


1935 


$1.28 
0.69 


0.47 
0.33 


3.48 
2.87% 


1.32 
0.75 


b6.28 
0.50 


D4.92 
None 


D3.09 
None 


1.65 
1.30 


0.43 
0.20 


§0.001 
None 


2.01 
1.00 


0.53 
None 


0.02 
None 


0.74 
0.25 


£D2.29 
None 


D0.14 
None 


1.89 
None 


D1.78 
None 


4.21 
2.55 


0.37 
1.05 


3.28 
1.35 


jD0.42 
None 


1.57 
0.62% 
£1.69 


None 


0.68 
0.25 


3.27 
3.00 


2.62 
3.00 


VALUABLE FOR FUTURE REFERENCE 
1936 


$2.07 
1.00 


1.84 
1.33 


4.66 
4.00 


1.27 
0.75 


b8.16 
4.00 


D3.77 
None 


£1.61 
None 
2.20 
1.65 


0.53 
0.40 


£4.00 
0 


1.0 
7.48 
5.75 
6.08 
5.40 
6.08 
4.61 
0.85 
0.80 


0.13 
None 


1.70 
1.25 


0.14 
None 


2.05 
1.85 
0.29 
None 


0.54 
None 


§D0.01 
None 
2.34 


0.23 
None 


0.56 
None 
1.18 
0.80 


£D2.55 
None 


D1.26 
None 
1.97 
1.25 


D1.02 
None 


3.17 
3.25 


1.30 
2.00 


2.83 
1.45 
jD0.26 
None 


1.78 
1.50 
*w2.79 


1.50 


1,17 
1.05 


4.48 
3.00 


3.86 
3.75 
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§0.32 
0.12% 


2.17 
2.00 


D0.37 
None 


0.30 
None 
1.48 
0.90 


£D0.87 
None 


D0.69 
None 


2.28 
1.20 


D0.70 
None 


3.06 
3.00 


0.60 
1.25 


2.73 
1.80 


j0.03 
None 
2.98 
1.50 
w3.20 
1.75 
1.45 
1.30 


3.82 
3.00 


2.52 
3.00 


£D1.47 
None 
2.07 
1.25 


0.31 
None 


£D0.07 
0.50 


5.13 
4.00 


4.60 
4.00 


4.75 
4.00 


D0.11 
None 


0.09 
None 

2.06 

1.33% 


0.68 
None 


1.02 
0.75 


2.55 
1.00 


0.86 
0.75 


$0.20 
0.25 


2.09 
2.00 


D0.34 
None 


0.56 
None 


0.55 
0.80 


£D3.96 
None 


D3.82 
None 


0.04 
0.30 


DO0.52 
None 


2.17 
2.00 


D1.37 
None 


2.88 
1.80 


jD0.23 
None 


1.00 
1.00 


2.32 
1.00 
1.50 
0.70 


4.32 
3.00 


3.24 
3.00 


3 


> my ne 
SA S® Ne 
Sa 


1.00 


jD0.08 
None 


1.35 
1.00 


5.28 
2.00 
2.07 
0.70 
3.04 
3.00 


3.32 
3.00 


1940 


$2.40 
2.20 


3.74 
2.75 


6.77 
5.00 


1.72 
1.00 


b5.15 

2.75 
D6.62 
None 


£3.10 
0.25 


2.92 
2.00 
0.52 
0.30 


£0.83 
None 


5.71 
4.60 


4.23 
3.25 


4.34 
4.00 


0.91 
0.25 


0.12 
None 
2.32 
1.80 


0.80 
None 


1.30 
1.25 


2.30 
2.00 


2.27 
1.75 


§0.51 
0.50 


2.23 
2.00 


D0.40 
None 
0.19 
None 


0.28 
0.72% 


D4.05 
None 


0.33 
None 


2.85 
1.50 
D1.02 
None 


2.82 
2.00 


1.24 
0.50 


2.86 
2.00 


j0.20 
None 


0.92 
1.00 


3.23 
1.50 
2.26 
0.80 


4.72 
3.00 


3.11 
3.00 


Average 


$1.69 
1.11 


1.14 
1.12 


4.39 
3.29 


1.15 
0.93 
2.98 
1.44 
D3.99 

None 


D1.81 
0.15 


e 
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Fiscal years end: b—12 mos. to Feb. 28. f—12 mos. to June 30. j—12 mos. to Sept. 30. m—Calendar year to Dec. 31. r—11 mos. to Dec. 31. s— 
§—Before depreciation and/or depletion. 


13 mos. to Jan. 31, 1932. 


in stock. 
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t—On old Class B stock. w—After Surtax. D—Deficit. 


*—Fiscal year changed. 
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